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ECONOMY 


The Fading Middle Class 


by Charles Scaliger — Notwithstanding the very real technological 
advances that Americans use for their benefit, the standard of living 
for America’s middle class has been declining for decades. 


ECONOMY 


Bank Bailouts Without End 

by William F Jasper — \n 2008, many banks were deemed “‘too big 
to fail,” and government (taxpayers) bailed them out. Since then, 
bankers and bureaucrats have insisted the money keep flowing. 


SCIENCE 
Blinding Me With Science: 


Fraud and Folly for Fame and Funding 

by Selwyn Duke — Most people would likely be surprised to 
learn that a large percentage of scientific studies are later retracted 
because they were found to be fraudulent. 


BOOK REVIEW 


“Free” Entanglements 

by Eric Egan — “Free trade” agreements are not about trading 
freely. They are about micromanaging trade and consolidating 
power over commerce and politics, as Arthur Thompson shows. 


HISTORY — PAST AND PERSPECTIVE 


War on Poverty: 

Feeding the Growing Government 

by Jack Kenny — President Lyndon Johnson’s War on Poverty had 
the goal of not merely alleviating poverty, but eliminating it. In truth, 
it has created a permanent dependent class. 
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Needed but Long 


The book review “On a Militia Mis- 
sion” (January 6 issue) was timely and 
welcome. Americans must take heed of 
warnings of bad things to come, unless 
there is soon a return to limited constitu- 
tional government. The several states are 
surely ill-prepared to defend themselves 
against despotic moves by the federal 
government. Patriots must appeal to their 
legislatures to activate their militias. Mili- 
tias must be “organized, armed, and disci- 
plined,” as Edwin Vieira, Jr. allows in his 
book, The Sword and Sovereignty. 

May I suggest, however, that a volume 
of 2,000-plus pages is beyond the reading 
of most of us, and that Vieira consider a 
condensation of perhaps 200 pages that 
could be read and heeded by many con- 
cerned and anxious patriots. 

JACK McLAIN 
Sent via e-mail 


Gay Marriage Sense? 


I’m a bachelor. I’m not a married bach- 
elor because, by definition, a bachelor is a 
single, unmarried male. 

Likewise, marriage is defined as a 
legal relationship between a man and 
a woman, not between two men or be- 
tween two women. The main purpose 
of marriage, from the standpoint of the 
law, is to make the husband and wife le- 
gally responsible for the welfare of their 
children. Society has a vested interest in 
marriage because it is a means of perpet- 
uating the race and raising responsible, 
law-abiding citizens. 

However, society has no vested interest 
in gay unions, since gay couples cannot 
conceive children. For society, gay mar- 
riage is a liability, not an asset. Why? Be- 
cause many of the legal benefits that come 
with marriage are monetary benefits for 
the welfare of the family. Awarding such 
benefits to gay couples is simply an ex- 
pense, not an investment. 

Gay couples might choose to adopt chil- 
dren; however, shouldn’t children deserve 
equal rights with other children to have 
both a mother and a father, and not two 
parents of the same sex? If gays want equal 
rights, what about the rights of children? 

The wealthy have a right to their yachts, 
jets, mansions, and luxury cars, but be- 
cause I’m not wealthy, I don’t have such 


LETTERS TO THE EDITOR. 


rights. But if I want to become wealthy, 
that’s my right. Likewise, gays have the 
rights of marriage if they marry someone 
of the opposite sex, but if they don’t, they 
have no such rights. This is not discrimina- 
tion. It’s just the nature of reality. Only a 
man and a woman can conceive children. 
If gays want to legally formalize their 
lifetime commitment to each other, then 
society could establish a civil union li- 
cense that would recognize such a bond 
but without the monetary benefits of mar- 
riage. However, the rest of us should not 
be asked to pretend it’s a marriage, be- 
cause even a bachelor knows what a mar- 
riage is and what it is not. Bachelors don’t 
claim they are discriminated against and 
demand equal rights with married cou- 
ples. And gay men are nothing more than 
two bachelors living together. 
WALLACE HOFFMAN 
Sent via e-mail 


Crime or Compassion? 


How is it that one Andrew Welden of 
Florida, who slipped his fiancée, Remee 
Jo Lee, a poison pill to abort their child 
of seven weeks gestation, gets 14 years 
in prison for murder, while the fa- 
ther, the judge, and the hospital in Fort 
Worth, Texas, who murdered a viable baby 
girl (surnamed Mufioz) at 23 weeks of ges- 
tation on January 26 by euthanizing her 
comatose mother on the basis of hearsay 
testimony, get off scot-free? 

When did it become a capital offense 
to be prenatally diagnosed as potentially 
deformed — whatever that means? 

RUSSELL W. HAAS 
Golden, Colorado 


Calling Out a Communist 


A short comment on an otherwise ex- 
cellent article by Jack Kenny about the 
Dulles brothers in the February 3 issue: I 
never ever thought I would read a phrase 
such as “anti-communist Patrice Lumum- 
ba.” What gives? I always remember Lu- 
mumba as a definite communist. 
DUANE STAHL 
Valley City, North Dakota 


Editor — You are correct; unfortunately, 
we found this editing mistake after going 
to press. 
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INSIDE TRACK 


EU Parliament Calls for UN Control of Conventional Arms 


On February 5, the European Parliament voted to authorize 
European Union (EU) countries to ratify the United Nations 
Arms Trade Treaty (ATT), declaring that the Arms Trade Treaty 
“wouldn’t necessarily result in the reduction of arms production, 
but it should stop arms getting into the hands of terrorists and 
should stop arms flooding into areas that are unstable.” 

David Martin, a British member of the Group of the Progres- 
sive Alliance of Socialists and Democrats who helped draft the 
recommendation for EU member ratification of the ATT, admit- 
ted that the aim of the treaty is control of firearms. “There are 
weaknesses in the treaty, but it’s nevertheless a major step for- 


ward. This is the first time that conventional weapons have been 
put under any sort of control at all,” Martin said in a February 5 
interview with the EU press. 

Although the White House has not announced when the presi- 
dent will sign the treaty, Secretary of State John Kerry said that 
in the United States “we look forward to signing it as soon as 
the process of conforming the official translations is completed 
satisfactorily.” 

The ATT demands that national governments take “appropriate 
measures” to enforce the terms of the treaty, including civilian 
disarmament. If these countries can’t get this done on their own, 
Article 16 of the treaty provides for UN assistance, specifically 
with the enforcement of “stockpile management, disarmament, 
demobilization and reintegration programmes.” In fact, a “vol- 
untary trust fund” will be established to assist those countries 
that need help from UN peacekeepers or other regional forces to 
disarm their citizens. 

Although ratification by the various EU governments is likely 
to happen any day, in the United States there are many lawmakers 
determined to oppose the designs of the United Nations (and the 
Obama administration) to disarm civilians. Now is the time for 
all Americans who refuse to allow Obama and his internationalist 
allies to confiscate their guns and ammo to contact their senators 
and tell them they will be held accountable for their adherence to 
their oath of office to preserve, protect, and defend the Constitu- 
tion, in particular as it is demonstrated by their vote on the UN 
Arms Trade Treaty. 


Science Debate on Evolution vs. Creation Draws Huge Audience 


A February 4 debate on the origins of life between Bill Nye “The 
Science Guy,” defending the theory of evolution, and biblical 
creationist leader Ken Ham, who supports the literal Genesis ac- 
count in the Bible, drew a massive online audience estimated 
between 800,000 to as high as three million. All of the 800 or 
so tickets for the live event were gone within minutes of going 
on sale. The huge viewership highlighted the deep and ongoing 
interest in the subject among Americans, who according to polls 
still remain sharply divided on the origins of life. 

Throughout the debate, Nye consistently tried to portray the 
issue as a supposed battle between “science” and the Bible. He 


Bill Nye 


also repeatedly referred to himself as “reasonable” — implying 
that those who disagree with the evolution theory are unrea- 
sonable. However, as Ham pointed out multiple times during 
the debate, the alleged conflict between science and religion 
is largely manufactured by secular forces trying to claim the 
mantle of science. 

The debate in Petersburg, Kentucky, was sparked after a 2012 
video in which Nye said parents should teach their children the 
evolution theory instead of the creationist worldview. Ham re- 
sponded with an online video segment of his own rebutting Nye’s 
claims, eventually culminating in the February 4 debate. Moder- 
ated by CNN correspondent Tom Foreman, the only element that 
viewers seemed to agree on was that the event was respectful. 

After decades of failing to eradicate biblical creation theories 
by exclusively teaching the evolution theory in taxpayer-funded 
government schools, even the staunchest evolutionists knew the 
latest debate would be unlikely to change any hearts or minds. 
According to a 2012 Gallup survey, about 46 percent of Ameri- 
cans believed that God created man in the present form within the 
last 10,000 years — more than the 44 percent who answered that 
way two decades ago. About one-third of Americans believed 
God guided evolution, and just 15 percent thought man evolved 
from other life forms without divine intervention. 
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Obama’s IRS to Share Private Financial Data With Russia’s Putin 


The Obama administration is now reportedly in negotiations with 
Moscow to share financial information with Vladimir Putin’s Rus- 
sian government. The U.S. Treasury’s effort to secure a pseudo- 
treaty on data exchange with the Kremlin is part of the Foreign 
Account Tax Compliance Act, or FATCA, a scheme passed in 2010 
aiming to obliterate privacy worldwide under the guise of collect- 
ing about an extra billion dollars per year in revenue. 

If approved, the unconstitutional bilateral agreement would 
represent a major victory for Putin, a former KGB man widely 
criticized around the world for operating what opponents refer 
to as a “gangster” regime. Among other benefits, the Russian 
strongman would gain access to vast troves of U.S. financial in- 
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formation — including sensitive data on critics of his govern- 
ment who may have assets, accounts, or business interests in the 
United States. 

According to news reports, Russian officials originally balked 
at the notion of forcing domestic banks and financial institutions 
to comply with the draconian new U.S. tax regime — proposed 
by the Obama administration and passed by mostly Democrats 
in 2010 as part of an unrelated “jobs” bill. In November, though, 
Putin’s Foreign Ministry said it supported the idea of a “mutual 
and balanced” information-sharing agreement between the two 
governments. In other words, Putin and the Kremlin want access 
to data, too, and will not cooperate with the Obama administra- 
tion’s demands unless they get it. 

Details of the bilateral scheme with the Kremlin have not yet 
been finalized. However, it appears that, in exchange for Russian 
cooperation on data sharing, the Obama administration plans to 
unlawfully share information with Putin’s government, too. It 
remains unclear how much data the Kremlin will have access to. 

More than a few analysts and experts who have spoken with 
THE NEW AMRRICAN, however, say the issue is much broader than 
just FATCA or even sharing sensitive private U.S. information 
with Putin. 

The solution to the growing crisis brought about by FATCA 
and similar schemes, critics argue, is to completely end the U.S. 
government’s policy of taxing citizens and green-card holders 
regardless of where in the world they live. 


ObamaCare Will Cost 2.5 Million Jobs by 2024 


According to a report released February 4, the nonpartisan Con- 
gressional Budget Office (CBO) now believes the Affordable 
Care Act (ACA) will cost the equivalent of 2.5 million jobs by 
2024 — “a historically high number of people ... locked out of 
the workforce,” as CNBC put it. What’s more, the CBO’s esti- 
mate of ACA-related job losses by 2021, 2.3 million, is almost 
triple its 2011 forecast of 800,000. 
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The CBO report makes it abundantly clear that the main reason 
for this is that the law’s subsidies and taxes “discourage work.” 

For example, a person getting insurance through his employer 
is ineligible for the ACA’s insurance subsidies, inducing a full- 
timer to switch to part-time employment, or different full-time 
employment, where he will not be offered insurance, the report 
says. In other words, wrote Forbes’ Scott Gottlieb on February 
4, “the old employer sponsored system forced people to stay in 
jobs they didn’t like because they needed the health insurance 
coverage. The new Obamacare system will force people to stay 
out of jobs they do want because they need to maximize their 
subsidies. And this is social progress?” 

The expansion of Medicaid will also discourage work because 
its benefits decrease as income rises. Although the agency sug- 
gests that the existence of other subsidies may help to mitigate 
this effect, it still believes that “expanded Medicaid eligibility 
under the ACA will, on balance, reduce incentives to work.” 
The employer mandate, too, will harm workers. Employers may 
choose to reduce their head counts below 50, the number of full- 
time employees that triggers the mandate, or keep workers from 
putting in 30 or more hours in a week, thereby preventing them 
from being classified as full-time under the ACA. 

These are just a few more reasons why ObamaCare needs to 
be repealed or nullified as soon as possible. 
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EXTENDED INSIDE TRACK 


SWAT Team Member Killed Using No-knock wanan 


ank McGee should be thankful 
H that he didn’t wind up dead or 

dreadfully disabled in the no- 
knock raid that took place on his trailer 
house in Texas early in the morning on 
December 19. Instead, reacting in fear 
that he was being robbed, he grabbed his 
pistol and shot and killed a SWAT team 
member. On Thursday, February 6, a 
grand jury in Burleson County declined 
to indict him for murder, the first time in 
recent memory such a verdict had been 
handed down. According to McGee’s at- 
torney, Dick DeGuerin, the jury’s verdict 
was just because McGee thought someone 
was breaking into his home: 


We felt that the grand jury acted fairly 
and reasonably and had all of the infor- 
mation that it needed to make the deci- 
sion that it did: that this was a justified 
shooting.... It need not have happened. [The SWAT team] 
could have walked up to his house in the daylight and he 
would have let them in, or they could have stopped him as he 
left his house to go to the store. 


The no-knock warrant was issued the day before by a judge who 
had been persuaded by an informant that McGee was growing 
marijuana inside his house, and that he had a cache of rifles and 
pistols there as well. Deputy Adam Sowders, who died at the 
scene, told the judge that giving McGee advance warning of the 
raid would be “dangerous, futile, or would inhibit effective in- 
vestigation.” 

Despite being let off by the grand jury on murder charges, McGee 
is not in the clear from a legal standpoint; he is out on bond pending 
other charges being brought by the district attorney, charges that the 
DA intends to prosecute to the full extent of the law. 

If convicted of these lesser charges, McGee could spend the 
next two to five years in jail. But at least he’s alive. 

Kathryn Johnson, an Atlanta resident in her 80s, wasn’t so 
lucky. In similar circumstances, when a no-knock warrant, also 
based on an informant’s tip that hers was a drug house, was 
served by a SWAT team breaking down her door in 2006, she 
reached for her legally owned gun and fired off several rounds, 
wounding three officers before they returned fire and killed her. 

Or McGee could have suffered the ghastly miscarriage of jus- 
tice that was visited upon Tracy Ingle of Little Rock, Arkansas, 
in 2008. Ingle was asleep when he heard his front door being 
crushed at the same time his bedroom window was being smashed 
by SWAT team members using a no-knock warrant. Thinking his 
home was being invaded by thugs, Ingle grabbed a non-working 
gun to defend himself, and was shot repeatedly by the officers. 
From the Arkansas Times’ eight-page report on the incident: 


He knew he had been shot, Ingle said, and his first instinct 


was to try to get off the bed — away from the window, at 
least, where the two officers were now pouring fire into the 
room. As Ingle tried, he got tangled up in the blankets and 
his ruined leg folded under him, the shattered bone grating 
inside. He fell to the floor in agony. 

As he fell, the officers outside the window kept shooting, 
hitting him four more times — arm, calf, hip and chest. The 
round that hit him in the chest is still there, too close to his 
heart to be removed. 

Days later, Ingle’s brother, Eric, would dig four more bul- 
lets out of a space heater that was only a foot from where 
Ingle’s head lay, and spackle up nine bullet holes in the wall 
over Tracy’s bed. Some of those rounds had gone complete- 
ly through and into the bathroom on the other side of the 
wall, two of them blowing ragged holes through both sides 
of a plywood shelf. 

Finally, the shooting stopped. 

“After that,” Ingle said, “‘all the police rushed in, and were 
standing over me and calling me Michael. They kept calling 
me Michael or Mike, and I wouldn’t answer them. One of 
them asked me why I wouldn’t answer them, and I said, ‘My 
name’s not Mike.’ I don’t remember much after that except 
them taking me out of the house to an ambulance.” 


The number of no-knock raids has escalated to more than 40,000 
a year according to Bradley Balko, author of Overkill: The Rise 
of Paramilitary Police Raids in America, and increases the likeli- 
hood of additional confrontations between SWAT teams operating 
under no-knock warrants and innocents who find themselves being 
targeted at home. As Balko wrote in his introduction: 


Americans have long maintained that a man’s home is his 


castle and that he has the right to defend it from unlawful 
intruders.... Unfortunately, that right may be disappearing. ll 
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Hillary Calls Benghazi Her “Biggest Regret” 

“Tt was a terrible tragedy losing four Americans — two diplomats and, 
now that it is public, I can say two CIA operatives. You make these choic- 
es based on imperfect information. But that doesn’t mean that there’s not 
going to be unforeseen consequences, unpredictable twists and turns.” 
In her speech to a businessmen convention in New Orleans, Hillary 
Clinton again avoided revealing why Ambassador Stevens was in Ben- 
ghazi in the first place. Some claims place him there to meet with a Turk- 
ish counterpart in order to arrange shipments of arms through Turkey to 
one of the anti-Assad factions in Syria. 
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Terrorist Bomb Aimed at Police 

Headquarters Hits Cairo’s Museum of Islamic Art 

“Yes, maybe it wasn’t their target. But what do they think? They know the museum is right here. Some- 
thing like 500 kilograms of TNT. They don’t care what they destroy. They hate culture and heritage, 
even their own.” 

Ahmed Sharaf, the chief of museums at Egypt’ Antiquities Ministry, laments the loss of museum 
pieces, as well as four dead and scores wounded in the attack. 


Secretary of State Wants America Involved All Over the Globe 

“Far from disengaging, America is proud to be more involved than ever. 
I can’t think of a place in the world where we’re retreating.” 

Previewing the attitude expressed by President Obama in his State of the 
Union speech a few days later, Secretary of State John Kerry confirmed 
at the World Economic Forum in Davos, Switzerland, that our nation will 
continue to meddle whenever and wherever U.S. leaders please. 


Tonight Show Star Issues a Parting 

Jab at President Ohama’s Signature Program 

“The worst thing about losing this job? I have to sign up for ObamaCare.” 
After years as the king of late-night television, Jay Leno managed to get 
a huge laugh from his audience when he targeted ObamaCare. 
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Pro-life Group Urges Boycott of Girl Scout Cookies 

“Unfortunately, the Girl Scouts have longstanding ties to the Planned Parenthood abortion business and 
have promoted pro-abortion groups and causes.” 

Pointing to the “partnering” of Girl Scouts with numerous Planned Parenthood activities, Editor Steve 
Ertelt of LifeNews.com hopes to persuade the Girl Scout organization to rethink its involvement with 
America’s most prominent abortion provider. 


Pro-life Cause Has an Ally in TY Commentator 
“The moral case for allowing [55 million human] beings to be killed grows ever weaker and its advo- 
cates resort to ever more absurd euphemisms to describe what they support. In 2012, this organization 
[Planned Parenthood] says it carried out ‘abortion procedures’ 329,445 times. Whatever that number 
represents, it’s not parenthood.” 

Commenting on the massive anti-abortion throng who paraded in 
Washington in late January, Brit Hume also stated of Planned Par- A 
enthood ’ activity that “there is something deeply false and wrong 

about all of this.” 


Dutch Political Leader Calls for Exiting the European Union 


“Leaving the EU will restore national sovereignty and boost our econ- adore 


omy. It offers the Netherlands a way out of the [European debt] crisis.” 
Freedom Party leader Geert Wilders presented a 159-page report 
detailing procedures to accomplish the goal. He terms the report and 
the movement he champions “NExit.” @ 

— COMPILED BY JOHN F. MCMANUS 
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QUICKQUOTES 


STORY Been 


Notwithstanding the very real technological advances that Americans use for their 
benefit, the standard of living for America’s middle class has been declining for decades. 


by Charles Scaliger 


s a boy back in the 1970s, I some- 
Aw enjoyed, in the basement 
bedroom of my best friend, the 
guilty pleasure of perusing Mad maga- 


zine, a then-fresh satirical publication de- 
signed to educate teens and young adults, 


10 


tongue in cheek, in the ways of the world. 
One particular piece, written and drolly 
illustrated by one Lloyd Gola, left a par- 
ticular impression on me. It was entitled 
“Middle Class Poverty Is ... ,” and laid 
out a number of humorous scenarios typi- 
cal of the recession-ridden American mid- 
dle class of the mid-1970s. “You’ve heard 


of ‘Inner City Poverty’ and ‘Appalachian 
Poverty’ and ‘Old Age Poverty,’” the 
subtitle proclaimed. “And yet, millions 
of our citizens are being inflicted with 
another type of poverty. We’re referring, 
of course, to the great American Middle 
Class ... working ... paying bills and 
taxes ... and somehow, just about mak- 
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ing it through from payday to payday! 
According to the article, the symptoms of 
“Middle Class Poverty” included: 

“Hiding inside your $30,000.00 house 
because you don’t have the money to pay 
the paper boy.” 

“Receiving compliments from your 
friends on your antique furniture ... and 
you never even knew you owned any an- 
tiques.” 

“Getting a moonlighting job at your 
local gas station, and hoping none of your 
neighbors show up.” 

“Watching the President on TV an- 
nouncing that the recession is over ... the 
same day you were canned.” 

“Encouraging your daughter and her 
fiancé to elope.” 

“Helping your working wife clean the 
house on Saturday.” 

“Having to wait to read the latest best- 
seller until it comes out in paperback.” 

“Not being able to scream at your kid to 
get a haircut because you can’t spare the 
three bucks.” 


S 0 Slid 

While the paces seem eee quaint by 
today’s standards, the symptoms have a 
very familiar ring, although many middle- 
class families in 2014 probably wish they 
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Champion of decline: Former Federal Reserve Chairman Paul Volcker insisted in 1979 that the 
American middle class would have to endure a decline in its living standard to combat inflation. 
The regime of fiat money continued, leading to higher and higher public debt and a devaluation 
of the dollar. Result: The middle class has continued to decline as central banks give a privileged 
few monopolistic control over the nation’s finances at the expense of everybody else. 
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could make ends meet mere- 
ly by picking up extra part- 
time work at a gas station or 
convenience store. The ’70s 
were a decade of economic 
and financial turmoil that led 
to significant declines in the 
American standard of living, 
especially for a middle class 
only recently flush with the 
fruits of the booming 1950s 
and ’60s. But those hard 
economic times, which also 
saw the Vietnam War, Watergate, and the 
Carter presidency, have been surpassed by 
the political and economic tumult of the 
new century. 

Although the American economy ap- 
pears to be in sluggish recovery these 
days, at least in contrast with the havoc 
wrought by the recent recession, the long- 
term trends are clear: The American mid- 
dle class has been in unmistakable long- 
term decline since at least the 1970s, and 
the rising generation can expect to enjoy a 
significantly lower standard of living and 
financial well-being than its immediate 
predecessors. 

The existence of a large, vibrant middle 
class is pivotal to maintaining a free soci- 
ety, for it is the middle class that furnishes 
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The existence of a large, vibrant middle 
class is pivotal to maintaining a free 
society, for it is the middle class that 
furnishes all of the new business startups 
— some of which become Walmarts and 
Amazon.coms — and that provides the 
lion’s share of employment. 


all of the new business startups — some 
of which become Walmarts and Amazon. 
coms — and that provides the lion’s share 
of employment thanks to the myriad small 
businesses that keep the Main Street econ- 
omy up and running. Every great Fortune 
500 corporation began in some middle- 
class garage, basement, warehouse, or 
mom and pop storefront. With a vibrant 
middle class and economic freedom, so- 
ciety will progress and anyone can ac- 
cumulate capital. Without a middle class, 
society will revert to feudalism, in which 
all the wealth is controlled by a few oli- 
garchs and no one not born into privilege 
can aspire to rise above his lowly station. 

In times of relative plenty, like the great 
financial boom of the 1980s and ’90s, the 
overall trend isn’t obvious to many peo- 
ple, because the masters of the modern fiat 
currency-driven economy have perfected 
the art of concealing economic weakness 
with what former Federal Reserve Chair- 
man Alan Greenspan termed “irrational 
exuberance.” This has meant that asset 
values have soared even in the face of 
fundamentals that would have once elic- 
ited great concern — the vertiginous rise 
in public and private indebtedness, the 
relentless growth of government controls 
and regulations, and the continuation of 
rates of taxation at the local, state, and 
national level that far exceed those levied 
by the worst European despots of only a 
few generations past. Add to that the ru- 
inous cost of endless warfare and empire 
maintenance on six continents and four 
oceans, and no sober observer can fail to 
wonder why the American economy, and 
the middle class with it, has not collapsed 
irretrievably already. 

Yet in defiance of common sense and 
decades of dire warnings and despite the 
debts, regulations, and taxes that continue 
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Economic growth as measured in ways 
that are directly meaningful to average 
Americans is perhaps best encapsulated 


by the so-called standard of living, which 
in 1980 — less than two generations ago 
— was the highest in the world. 


to mount, the techno-wizards of Silicon 
Valley continue to push forward the high- 
tech revolution of the 21st century, stock 
values continue to rise, advances in science 
and medicine continue apace, and, in gener- 
al, the long-forecast economic, social, and 
political meltdown seems nowhere in sight. 

But because we have come to equate 
material prosperity and technological ad- 
vances with standard of living, without 
regard for the cost of purchasing them, 
we sometimes ignore subtler, longer-term 
trends that do indeed suggest that Ameri- 
ca, and in particular, her enormous middle 
class, is under great threat. 

Economic growth as measured in ways 
that are directly meaningful to average 
Americans is perhaps best encapsulated 
by the so-called standard of living, which 
in 1980 — less than two generations ago 
— was the highest in the world. In every 
metric associated with standard of living 
— home ownership, number of TV sets, 
and number of cars per household, for 
example — the United States of America 
was the undisputed world leader, the stan- 
dard that all other nations strove to emu- 
late. This was particularly impressive con- 
sidering that the United States 34 years 
ago had only a few years earlier extricated 
itself from a ruinous military adventure in 
Southeast Asia, and had endured years 
of economic malaise that included sev- 
eral severe recessions, an oil embargo, 
and persistent double-digit inflation. Just 
around the corner lay another debilitating 
recession that would continue to dampen 
hopes and economic prospects well into 
Ronald Reagan’s first term in office. Yet 
American prosperity — at least on the 
surface — continued to surge well into 
the 1990s, with that most reliable of all 
economic statistics — median household 
income — reaching an all-time, inflation- 
adjusted high around 1999. 
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Then, something hap- 
pened. From 1999 to the 
present, median household 
income has been in more or 
less steady decline, creeping 
downward in the early years 
of the last decade before 
plummeting like a wounded 
dove from 2007 to 2011. 
Today, median household in- 
come stands at roughly 1997 
levels, with no realistic pros- 
pects for a return to the salad days anytime 
soon. The handwriting on the wall has 
finally become legible for even the eco- 
nomically illiterate. 

But in reality, much of the growth in the 
median household income — and the soar- 
ing standard of living it fueled for several 
decades — came at an unremarked social 
price: the arrival of the two-income fam- 
ily as the new socio-economic standard. 
The years from 1960 through the 1990s 
were characterized by the massive entry 
of married women into the full-time work 
force, and the near-total abandonment of 
the traditional one-income family model 
with a stay-at-home mother and a large 
number of children. The fertility rate in 
the United States in 1960 was roughly 3.8 
children per woman, whereas today it is 
little more than half that — around 2.1. 
Moreover, prior to the 1970s, most work- 
ing women sought professions — such 
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as teaching — that allowed them to enter 
and leave the labor force in order to stay 
at home and care for children. But begin- 
ning in the 1970s, women began to think 
primarily in terms of a career and only sec- 
ondarily of motherhood and homemaking 
as important life objectives. They flooded 
into graduate schools and professional de- 
gree programs such as business, law, and 
engineering, which had previously been 
mostly a “man’s world”; that same genera- 
tion then became one half of the “power 
couple” generation of the 1980s onward, 
where two middle-class, white-collar in- 
comes became the new standard. And as 
women’s participation in the workforce 
ballooned, family size shrank correspond- 
ingly, as two-income professional couples 
had less time and interest in raising large 
numbers of children. 

These are trends that must be taken 
into account for an honest appraisal of 
the American standard of living. Fifty 
years ago, a single professional (or even 
blue-collar) income was sufficient to buy 
a house, support a family, put children 
through college, and save for an eventual 
well-earned retirement. Today, two profes- 
sional incomes are barely sufficient to do 
the same — and indeed, for many dual- 
income households, are proving increas- 
ingly insufficient. 

And there is another hidden factor that 
tells a very bleak tale indeed: household 


Money man: During his 18-year tenure at the head of the Federal Reserve, Alan Greenspan kept 
the money spigots wide open, driving the great financial boom of the 80s and ’90s and deceiving 
most Americans into believing that the economy was in a permanent growth cycle. When the 
Greenspan-engineered bubbles burst, so did the former Fed chairman’s aura of infallibility. 
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High tech: The technological advances that have made our world smaller and multiplied life’s 


conveniences were created by private-sector innovation, not by government. Unfortunately, the 
weight and cost of government and its regulatory burdens on private enterprise threaten to stifle 


America’s once-thriving private enterprises. 


debt, particularly household consumer 
credit debt, which includes credit card 
debt, auto loans, student loans, and all 
other types of consumer debt except for 
home mortgages. This figure was practi- 
cally zero in 1950, a time when Ameri- 
cans, recently chastened by the Great 
Depression, insisted on living within their 
means, and lending standards were much 
stricter than they are today. Nowadays, 
the total household consumer credit debt 
is around $13 trillion, or 112 percent of 
total disposable income and 77 percent 
of nominal GDP (by way of comparison, 
these same figures in 1980 were about 
$1.3 trillion, 68 percent, and 47 percent, 
respectively). 


Not Quite Picture Perfect 

The picture of America’s standard of liv- 
ing — and of the vitality of the pivotal 
middle class — is certainly more com- 
plicated than a few statistics can possibly 
convey, but several trends are unmistak- 
able. For one thing, the standard of liv- 
ing by any metric has declined somewhat 
since the late 1990s, although it is impos- 
sible to say whether that trend is merely 
the by-product of the stock market crash 
in 2000 compounded by the Great Reces- 
sion, and may be reversed if America re- 
turns to an economic boom comparable to 
the ’80s and ’90s. For another thing, there 
can be no doubt that, in terms of technol- 
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ogy and creature comforts, America has 
made great advances in the last 60 years 
or so since the postwar economic boom 
of the 1950s and early ’60s. Enormous 
progress has been achieved in areas such 
as medicine, food production, transpor- 
tation, communication, and information 
technology, with today’s wonder drugs, 
modern jet planes, Internet, satellite net- 
works, and personal computers being the 
stuff of visionary science fiction back 
in the mid-20th century. Modern homes 
and automobiles are brimming over with 
once-unimaginable conveniences and 
luxuries, and ordinary Americans now 
have within their grasp opportunities for 
travel, education, entertainment, and ca- 
reers once beyond the reach of all but the 
wealthiest. 

But all of this has been purchased at 
considerable social and economic cost. 
Whereas the typical American household 
in the early 1950s was free of debt aside 
from a home mortgage (and those were 
typically paid off by early middle age, 
when 30- and 40-something couples cel- 
ebrated by burning the mortgage note), 
Americans nowadays face rather differ- 
ent prospects. Today, even Americans 
who use credit cards responsibly still 
face the formidable barrier of student 
debt, which recently surpassed credit 
card debt as the number one source of 
household indebtedness aside from mort- 


gages. Housing costs, meanwhile, have 
gone stratospheric, with the vast majority 
of middle-class families looking forward 
to still servicing mortgage debt into their 
retirement years (a fact that never seems 
to come up when overeager economists 
argue for policies that will “re-inflate” 
the real estate markets). 

Additionally, the households finding it 
necessary to accumulate such debts aren’t 
old-fashioned single-income households 
with the father driving a milk truck or 
running a local store. They are house- 
holds raking in high five or six figure 
incomes from husband and wife each 
holding white-collar professional jobs, 
who typically sport baccalaureate and 
even postgraduate-level educations. And 
to top it off, they are rearing fewer chil- 
dren than their parents and grandparents. 
In a word: American middle-class house- 
holds are getting far, far less bang for their 
buck than was the case a half-century ago, 
forced into the two-income regime and 
deep into debt to finance a standard of liv- 
ing that — technological improvements 
aside — is now significantly inferior to 
that of two decades ago. 

And other factors are contributing to the 
slow erosion of America’s middle-class 
standard of living. One of them is the re- 
markable decline in affordable healthcare, 
which has been paralleled by a precipitous 
drop in health insurance standards. When 
I was a boy in the 1970s, the same large 
university that employs me today employed 
my father. But the health insurance benefits 
provided in those days were truly remark- 
able. There were no HMOs, so my father 
could go to any medical practitioner he 
wanted and receive full coverage. My orth- 
odontic and dental care was fully covered, 
as were pharmaceuticals. The monthly pre- 
mium for a family of five was a nominal 
amount, and working for just about any 
white-collar employer conferred compara- 
ble benefits. But today, the same employer 
charges this author nearly $200 per month 
for health insurance (for a family of three) 
that is diluted by significant deductibles 
and all types of surprise expenses that the 
insurer more or less arbitrarily decides not 
to cover in full. For example, an ear op- 
eration for a family member last year cost 
around $500 out of pocket. Other medical 
expenses over the past few years have cost 
several thousand more in expensive drugs 
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The way we were: This stay-at-home mom, who devotes most of her time to raising and home- 
schooling her three children, represents a family and social model that has nearly disappeared in 
America in favor of the modern two-career household with far fewer children than in generations 
past. A gradually deteriorating standard of living and rising levels of private indebtedness have 
forced women into the professional workplace alongside men, and have led to lower birthrates. 


and treatments for life-threatening condi- 
tions that the insurance company simply 
refused to cover in full — procedures that, a 
generation ago, would have been complete- 
ly covered for a premium costing a frac- 
tion of what it does today. Basic dental is 
covered (a rarity among today’s employer- 
provided health plans), but not major den- 
tal surgery, such as root canal work — all 
things that were covered a generation ago. 
And my current health plan is considered 
a gold standard health plan compared with 
what most people are paying (indeed, under 
ObamaCare, are now compelled to pay) 
for premiums with deductibles in the thou- 
sands and even tens of thousands of dollars. 

All of this is a drearily familiar litany 
of latter-day middle-class economic woes, 


The profligacy of the boom years 
has dissipated, and Americans are 


rediscovering their grandparents’ frugal 
ways. But that frugality is being offset by 


an unprecedented expansion of federal 
government power, resulting in steeply 
higher tax rates and a blizzard of new 

regulations. 


which many Americans are becoming con- 
ditioned to accept, because they are not 
old enough to remember how different 
things once were. Most so-called middle- 
class families today are in debt five or six 
figures, working night and day (if they 
are fully employed at all) not to miss the 
mortgage, car, and credit card payments. 
Levels of personal savings are near an all- 
time low ebb, with millions of households 
living paycheck to paycheck. 

Nor have things improved greatly since 
the official end of the Great Recession. The 
profligacy of the boom years has dissipat- 
ed, and Americans are rediscovering their 
grandparents’ frugal ways. But that fru- 
gality is being offset by an unprecedented 
expansion of federal government power, 
resulting in steeply higher 
tax rates and a blizzard of 
new regulations designed to 
control and micromanage the 
American economy — in- 
cluding small business — like 
never before. 

There is, for example, the 
enormous new federal bu- 
reaucracy that is ObamaCare, 
which has for the first time 
created full-blown federal 
government healthcare in 
the United States — a mere 


stone’s toss away from the single-payer 
socialized medicine that leftist Utopians 
such as President Obama hope to bring 
about. Tens of millions of Americans 
have already seen the cost of their health 
insurance premiums rise, sometimes by 
several hundred percent, as a direct con- 
sequence of the new impositions that 
ObamaCare has visited on the insurance 
sector. Millions more had their insurance 
policies cancelled outright in the run-up 
to the New Year, when the first wave of 
ObamaCare controls and restrictions came 
into force. And more pain is on the way, 
as larger employers begin hiking health 
insurance rates. ObamaCare, all the glib 
assurances of the president and his sup- 
porters notwithstanding, has already been 
revealed as — among many other things 
— a massive tax hike on Americans, es- 
pecially the middle class, at a time when 
they could least afford it. 

President Obama, during his first term 
— following a precedent set by his pre- 
decessor — instituted massive bailouts of 
banks and other giant corporations deemed 
too large or too important to fail. These in- 
cluded, we now know, infusions of cash to 
a number of foreign corporations, includ- 
ing European banks, all underwritten by 
the American taxpayer. And the bailout of 
big banks and financials continues — in 
the form of near-zero “stimulus” inter- 
est rates, which have driven the run-up 
in stocks and other asset prices that have 
benefited ultra-wealthy bankers, hedge 
fund managers, and others of America’s 
wealthiest. During the same period, of 
course, near-zero interest rates have ruined 
savings for the middle class, for whom tra- 
ditional interest-paying accounts such as 
CDs, savings accounts, and money market 
accounts have little remaining attraction. 

Add to all of this last year’s January 
tax hike (technically, a repeal of several 
years of tax relief) in FICA withholdings, 
and the creation of gargantuan new gov- 
ernment controls over the financial and 
insurance sectors (in the name of reining 
in the excesses of unfettered capitalism, 
naturally), and we are confronted with a 
veritable toxic brew of new taxes, regu- 
lations, controls, exactions, and wealth 
extraction that appears designed to pre- 
vent the American middle class from ever 
regaining its lost vitality and, indeed, has- 
ten its demise. 
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Policy of Poverty 
All of which prompts the question: How 
can American policymakers, from the 
president on down, possibly be so foolish? 
To understand why so-called “liber- 
als” appear to be acting so egregiously 
against the interests of all but the wealthi- 
est fraction of Americans, it is important 
to understand the ideological and organi- 
zational pedigree of the modern American 
Left. What we now style the “left wing” of 
politics — that portion of organized power 
sympathetic with the goals and ideology of 
socialism, welfarism, and kindred “isms” 
dedicated to the enlargement of govern- 
ment power to serve secular Utopian aims 
— did not exist in America at the time of 
its founding. In Europe it birthed the mon- 
strous convulsion known as the French 
Revolution, and French revolutionaries, 
especially one Citizen Genet, who served 
as Revolutionary France’s ambassador to 
the United States during George Washing- 
ton’s presidency, attempted to introduce 
their doctrines in the United States in the 
late 18th century. With the failure of the 
French Revolution and the rise of Napo- 
leon, the leftist revolutionary movement 
went underground in Europe, eventually 
coalescing in the communist movement, 
whose chief propagandist was Karl Marx. 
Marx, in his influential Communist Mani- 
festo, published in 1848 (Europe’s ca- 
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lamitous “year of revolutions”) and soon 
introduced to America by Stephen Pearl 
Andrews, set forth a program to advance 
the cause of communism in his famous 
“ten planks,” many of which have been 
enthusiastically embraced by the United 
States and the rest of the free world. To 
hasten the arrival of communism, Marx 
recommended (among other things) the 
creation of “a heavy progressive or gradu- 
ated income tax” (plank #2), “centraliza- 
tion of credit in the hands of the state, by 
means of a national bank with State capital 
and an exclusive monopoly” (plank #5), 
and “free education for all children in pub- 
lic schools” (part of plank #10). 

And against whom or what was Marx’s 
program directed? As nearly every high- 
school civics student knows, Marx held 
the “bourgeoisie” responsible for the al- 
leged ills of capitalism, a social class fre- 
quently assumed to be the ultra-rich elites. 

In reality, Marx portrayed the bour- 
geoisie (cognate with “burgher,” a term 
for members of the urban mercantile 
class in early modern Europe) to be 
what we would now call entrepreneurs 
and business owners large and small, the 
very backbone of the middle class (as 
well as the entrepreneurial upper class 
such as today’s dot.com billionaires). 
Contrary to popular conception, Marx 
was not particularly egalitarian; he de- 


spised the bourgeoisie for disrupting the 
old European feudal system: 


The bourgeoisie, wherever it has got 
the upper hand, has put an end to all 
feudal, patriarchal, idyllic relations. It 
has pitilessly torn asunder the mot- 
ley feudal ties that bound man to his 
“natural superiors,’”’ and has left re- 
maining no other nexus between man 
and man than naked self-interest, 
than callous “cash payment.” It has 
drowned the most heavenly ecstasies 
of religious fervour, of chivalrous 
enthusiasm, of philistine sentimen- 
talism, in the icy water of egotistical 
calculation. [Emphasis added. ] 


Marx’s beef was not with Europe’s feudal 
aristocrats but with the power of the free 
market to allow anyone to accumulate capi- 
tal, revolutionize commerce, and found en- 
terprises that would provide employment 
for others (Marx’s woebegone proletariat). 
He objected to all levels of entrepreneurial 
activity and job creation, not merely that of 
the handful of super-rich “robber baron” 
types who became the foils of American 
leftism in the latter half of the 19th century: 


No sooner is the exploitation of the 
laborer by the manufacturer, so far, 
at an end, that he receives his wages 


Silicon Valley: The benefits of the tech revolution centered on Silicon Valley have been undeniable, but stock valuations during the dot.com bubble 


were driven less by realistic valuation than by monetary policy at the Fed. As a result, the growth of tech stocks tends to misrepresent the state of 


the American economy as a whole. 
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in cash, than he is set upon by the 
other portions of the bourgeoisie, the 
landlord, the shopkeeper, the pawn- 
broker, etc. 

The lower strata of the middle 
class — the small tradespeople, 
shopkeepers, and retired tradesmen 
generally, the handicraftsmen and 
peasants — all these sink gradually 
into the proletariat. 


Inexplicably, Marx rails against the way 
in which international trade and other fea- 
tures of bourgeois society act to improve 
standards of living and to promote peace 
and understanding: 


The bourgeoisie, by the rapid im- 
provement of all instruments of pro- 
duction, by the immensely facilitated 
means of communication, draws all, 
even the most barbarian, nations 
into civilization. The cheap prices of 
commodities are the heavy artillery 
with which it batters down all Chi- 
nese walls, with which it forces the 
barbarians’ intensely obstinate hatred 
of foreigners to capitulate. 


Marx’s program advocates nothing more 
than a return to feudalism and serfdom, 
disguised by modern political jargon. 
His intense hostility toward material 
progress, free trade, and commerce, and 
toward the power of free market capital- 
ism to allow men to accumulate wealth 
other than by inheritance and privilege, 
has characterized Marxism and leftism 
ever since. In the Manifesto we recognize 
many elements of the anti-capitalist nar- 
rative still being recited by leftist politi- 
cians and their supporters. In press con- 
ferences, in congressional debate, in State 
of the Union addresses, in news analysis, 
and in college classrooms everywhere, 
we constantly hear of the need to curb 
the growth of the economy by shackling 


The United States is increasingly evolving 
into a sort of oligarchic feudalism, 


where the lion’s share of the wealth 
is concentrated in the hands of a few 


thousand plutocrats. 
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Healthcare emergency: Although medical technology has made great progress, federal government 
meddling in the healthcare sector has caused health coverage benefits to decline tremendously over 
the past few decades, even as costs have soared, especially for the middle class. 


the free markets, of the putative vicious 
exploitation of the working class by 
predatory capitalists, and of ruthless ex- 
ploitation of resources by runaway con- 
sumerism. More subtly, we hear echoes 
of Marx’s derisive caricatures of the up- 
wardly mobile bourgeoisie in the snide 
criticisms of American middle-class taste 
and sensibilities by self-assured intellec- 
tual elitists, who sneer at the values of 
small-town America (aka “flyover coun- 
try”) and decry the ignorance of the “ma- 
terialistic” middle class. 

The reason for this reflexive hatred, 
as much in our day as in Marx’s, is that 
the privileged elites — the aristocrats, the 
intellectuals, the political class and their 
hangers-on, and the financial 
elites in cahoots with govern- 
ment interests — view the 
middle class as a vast pool 
of potential competitors. As 
long as anything resembling 
a middle class exists, with 
something like a free mar- 
ket to energize it, no band of 
elites can have perfect con- 


trol over a nation’s resources. As Marx 
himself lamented, the bourgeoisie, with 
their spirit of innovation, will constantly 
be improving upon the means of produc- 
tion, leading to constant progress. 

There is every reason to believe that 
much of the decline of the American mid- 
dle class is being deliberately engineered, a 
fact that America’s elites occasionally ac- 
knowledge. Former Federal Reserve Chair- 
man Paul Volcker — the last Fed chairman 
to tighten rather than loosen the reins on 
the money supply — admitted in 1979 to a 
congressional committee that “the standard 
of living of the average American has to de- 
cline. I don’t think you can accept that” — 
this, allegedly, in the name of combatting 
inflation, a malady that men such as Volck- 
er (and more modern counterparts such as 
Ben Bernanke) have created thanks to the 
power of central banks such as the Federal 
Reserve to pump unlimited amounts of new 
money into the economy. 

As to recently departed Fed Chairman 
Ben Bernanke, his policies during his ten- 
ure as head of the Fed have drained wealth 
from the middle class and lavished it on 
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his cronies in high finance. As billionaire 
hedge fund manager Stanley Drucken- 
miller told CNBC’s Squawk Box last fall, 
“[The Fed’s easy money policy] is fan- 
tastic for every rich person. This is the 
biggest redistribution of wealth from the 
middle class and the poor to the rich ever.” 
The game plan also calls for Ameri- 
ca’s standard of living to be harmonized 
with that of the rest of the world. Back 
in 1953, Rowan Gaither, chairman of the 
Rand Corporation and president of the 
Ford Foundation, told Norman Dodd, 
an investigator who worked on behalf of 
Congressman B. Carroll Reese’s Special 
Committee on Tax-Exempt Foundations: 


We operate here [in the Ford Founda- 
tion] under directives which emanate 
from the White House.... The sub- 
stance of the directives under which 
we operate is that we shall use our 
grant making power to alter life in the 
U.S. so that we can comfortably be 
merged with the Soviet Union. 


While the Soviet Union has ceased to 
exist, Gaither’s prediction appears to be 
approaching fulfillment regarding not 
only its successor state, Russia, but a 
number of other of the world’s largest na- 
tions. In varying degrees, other parts of the 
world, especially among the leaders of the 
former Third World and communist coun- 
tries (Brazil, Russia, India, China, and 
South Africa — the so-called BRICS — 
for example), have come increasingly to 
embody what journalist and commentator 
Fareed Zakaria has called “the rise of the 
rest,” that is, the levelling of global stan- 
dards of living so that formerly impover- 
ished countries such as India, China, and 
Brazil are now approaching the United 
States and other Western nations in pro- 
ductivity and standard of living. 

Of course, “the rise of the rest” has been 
due in part to liberalization of economic 
policies in many parts of the world, which 
have allowed such countries to create 
capital bases of their own. To the extent 
that this is the case, we should welcome 
the appearance of middle classes and of 
entrepreneurial activity, and the reduction 
of poverty in many parts of the world. 

But it has also been due to deliberate 
hamstringing of the U.S. economy from 
within, as globalist elites who resent the 
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Enemies of the middle class: Karl Marx (left) and his wealthy sponsor, Friedrich Engels, saw 


the communist movement as a struggle to eradicate the bourgeoisie (the middle class and the 
successful capitalists it produced). Marx’s program is still being followed by socialists and so-called 
liberals, who have adopted nearly every plank of communism set forth in the Communist Manifesto. 


success of America, and especially of her 
vibrant middle class, have tried to sabo- 
tage her progress — by gradual devalu- 
ation of the dollar thanks to the activity 
of the Federal Reserve, America’s central 
bank that enjoys monopolistic control of 
the money supply; by heavy taxation of 
income, capital gains, and other activities 
that otherwise would lead to much greater 
capital accrual in private hands; by the 
imposition of an unprecedented regime 
of controls on all economic activity; and 
by brainwashing generations of Ameri- 
cans, via a compliant and complicit media 
and public education system, to accept 
this state of affairs as normal and desir- 
able. In other words, the program of Karl 
Marx and his latter-day ideological heirs is 
working precisely as advertised. 

And there can be no doubt that the 
current administration shares the Marx- 
ist hostility to progress — as witness, for 
example, Obama’s stubborn refusal to au- 
thorize the construction of the Keystone 
pipeline to ship crude oil from the tar 
sands of northern Alberta to the refiner- 
ies of Texas. Such a project would create 
thousands of new jobs and significantly 
reduce America’s reliance on Middle 
Eastern oil, yet Obama — citing fatuous 
environmental scaremongering — has 
blocked the project at every pass. Mean- 
while, our neighbor to the north continues 
to boom, and has now — along with a 


number of nations in Europe — signifi- 
cantly surpassed the United States’ over- 
all standard of living. 

On index after index — measuring in- 
dicators as diverse as economic freedom, 
quality of life, and level of education — the 
United States is no longer at the top of the 
list, or even close. We no longer have the 
highest standard living in North America, 
let alone Europe or Asia. This would have 
been unthinkable only a few decades ago. 

The United States is increasingly evolv- 
ing into a sort of oligarchic feudalism, 
where the lion’s share of the wealth is con- 
centrated in the hands of a few thousand 
plutocrats, every aspect of daily life is su- 
pervised and regulated by government, and 
the middle class is evolving from a reser- 
voir of entrepreneurial talent into a corps 
of underpaid, upwardly immobile manage- 
rial professionals increasingly resembling 
the nomenklatura of Soviet Russia and the 
former Eastern Bloc countries. And much 
of this is by design, urged on us by the en- 
emies of freedom channeling Karl Marx 
and his “specter of Communism.” 

To rescue the foundering middle class 
— and the country as a whole — we need 
but use the same recipe devised by our 
Founding Fathers: limited government 
and a return to a free market economy. 
And it had better happen soon. 

Serfs, after all, do not make very effec- 
tive reformers. Mi 
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Bank Bal 


outs Without End 


In 2008, many banks were deemed “too big to fail,” and government (taxpayers) bailed 
them out. Since then, bankers and bureaucrats have insisted the money keep flowing. 


CMban, 


etal 


Banksters, Inc.: A 2011 GAO report to Congress showed Citibank’s parent company, Citigroup, had received more than $2.5 trillion of the Fed’s 
$16.1 trillion in bank bailouts; Bank of America had received more than $1.3 trillion. 


by William F. Jasper 


And that is called paying the Dane-geld; 
But we’ve proved it again and again, 
That if once you have paid him the 
Dane-geld 
You never get rid of the Dane. 
— Dane-geld, by Rudyard Kipling 


or more than 250 years — from 
FE the end of the 8th century to well 

into the 11th — wave after wave 
of Viking Danes, first as sporadic, raiding 
pirates, and then as full invading armies, 
crashed down on England’s shores like 
a hurricane. So fierce were these pagan 
Norsemen and so utterly destructive in 
their murder, mayhem, pillage, and plun- 
der that King Ethelred the Unready, a 
weak and irresolute monarch, decided to 
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buy them off rather than fight them. In 
991, he paid Olaf Tryggvason of Norway 
and his invaders 10,000 pounds of silver in 
tribute — the first Danegeld — to depart 
England. 

It was, wrote John Clark Ridpath (in his 
nine-volume History of the World, pub- 
lished 1894) “the fatal expedient of pur- 
chasing a peace.” Not only did the Danes 
soon return, but the ease with which they 
had extracted the first tribute encouraged 
them to up the extortion ante. What’s 
more, they brought additional gangsters. 
In 994, Olaf teamed up with King Sweyn 
Forkbeard of Denmark for a joint foray 
into England. This time they exacted 
16,000 pounds of silver from Ethelred’s 
kingdom. But successive Danegelds es- 
calated to 24,000, then 36,000, and then 
48,000 pounds of silver. These tributes 


had to be extracted through ruinous taxes 
that devastated Britain as much as did the 
fire and sword of Viking raids. 

Earlier generations of British and 
American schoolchildren familiar with 
this bloody epoch of English history, as 
well as Kipling’s poetry, would not have 
failed to see the Danegeld lesson in the 
recent bailouts of the Wall Street pirates. 
The warnings that the troubled banks were 
“too big to fail” echo Ethelred’s excuse 
that the Danes were too big to fight. And 
the pledge that the bailout would be a one- 
time fix has proven as false as the Viking 
promises to ravage England no more. 

The 2008 mortgage crisis, which 
morphed into a global financial crisis, 
initiated an ongoing series of Danegeld 
payoffs to some of the biggest gold-plated 
piratical firms on the planet: Goldman 
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Sachs, Citigroup, Morgan Stanley, Merrill 
Lynch, JPMorgan Chase, HSBC, Bank of 
America, Barclays, Royal Bank of Scot- 
land, UBS, Wachovia, AIG, Credit Suisse. 
Opinion polls have repeatedly shown that 
the American public have opposed the 
government bailouts. Even during the con- 
fusion, chaos, and panic of 2008, a major- 
ity of Americans (55 percent, according 
to a September 2008 Times/Bloomberg 
poll) opposed sticking taxpayers with the 
bank bailouts. Since then, public outrage 
and opposition have grown steadily, as 
details of the murky deals have become 
more widely known. By April of 2012, a 
Harris poll found 84 percent of respon- 
dents opposed to further bank bailouts. 
But Wall Street and the Fed, and their kept 
politicians in Congress, don’t listen to the 
American people, of course. 


Banks’ New Way to Wealth 

Far from being satisfied with the first ex- 
tortionate payoffs, the bailouts only whet- 
ted their appetites for more. The hundreds 
of billions of dollars paid out through the 
Troubled Asset Relief Program (TARP) 
suddenly exploded into trillions of dollars 
flooding out through a torrent of programs 
such as the Temporary Liquidity Guar- 
antee Program, the Commercial Paper 
Funding Facility, Term Asset-Backed 
Securities Loan Facility, Asset-Backed 
Commercial Paper Money Market Mutual 
Fund Liquidity Facility, Primary Dealer 
Credit Facility, Dollar Liquidity Swap 
Lines — and whatever other “temporary” 
contrivances the Fed has come up with for 
the tsunami of money it has created and 
unleashed through its iterations of “quan- 
titative easing.” 

And, like Olaf Tryggvason, the bailed- 
out bankers soon went and brought in ad- 
ditional foreign raiders, including even 
foreign central banks. There is a signifi- 
cant difference, of course, between the Vi- 
king raiders, who were foreign invaders 
extracting their tribute with sword and axe, 
and the Wall Street pirates who carry out 
their extortion with computer key strokes, 
and with the collusion of our own govern- 
ment officials. We have only the vaguest 
of notions of the true extent of the ongoing 
raid on the American economy because 
officials of the U.S. Treasury and the Fed- 
eral Reserve are thoroughly embedded 
with the gangsters receiving the Danegeld, 


www. TheNewAmerican.com 


and they insist that it is better 
for the country and the global 
economy for the details of 
the “loans” and bailouts to 
remain secret, in the inter- 
ests of “financial stability” 
and maintaining the Federal 
Reserve’s “independence.” 
Thus, top executives of the 
Wall Street “Money Trust” 
— the principal beneficiaries 
of the bailouts — continue to 
rotate in and out of top posts 
at the Fed and Treasury. 

Due to the enormity of 
the 2008 crisis and mounting suspi- 
cions over the bailouts, former Con- 
gressman Ron Paul (R-Texas), who for 
decades had been hammering on the 
Fed’s secret monetary dealings, finally 
had overwhelming public support. His 
audit-the-fed bill, H.R. 1207 attracted 
320 cosponsors, nearly one hundred of 
whom flip-flopped to go with Wall Street 
and the Obama administration at crunch 
time. On December 11, 2009, the U.S. 
House of Representatives passed his au- 
dit-the-Fed bill by a landslide vote of 223 
to 202. But Wall Street and the Fed had 
a strategic ally in the Senate to sabotage 
Ron Paul’s audit: Sen. Bernie Sanders (I- 
Vt.). Sanders’ job was to strip the bill of 
as much authority as possible, while still 
making it appear to be authorizing a full, 


Opinion polls have repeatedly shown 
that the American public have opposed 
the government bailouts. Even during 
the confusion, chaos, and panic of 2008, 


a majority of Americans (55 percent, 
according to a September 2008 Jimes/ 
Bloomberg poll) opposed sticking 
taxpayers with the bank bailouts. 


rigorous audit. Sanders, who talks a good 
line, regularly throws red meat to his 
constituents in the form of rhetoric that 
roasts Wall Street to a fare-thee-well. But 
when it comes time to walk the line, it’s 
clear which side of the street he’s actu- 
ally on. His last-minute “compromise” 
with the Obama administration and the 
big banks agreed to audits of TARP and 
the Term Asset-Backed Securities Loan 
Facility, but made sure that the ongoing 
big items — the Federal Reserve’s Fed- 
eral Open Market Committee, discount 
window operations, agreements with 
foreign central banks — would remain 
cloaked. Sen. David Vitter (R-La.) tried 
to save the bill with an amendment that 
mirrored Ron Paul’s audit-the-Fed lan- 
guage, but on May 11, 2010 key Senate 


Wall Street’s best-friend socialist: Sen. Bernie Sanders (I-Vt.), who identified himself as a 


socialist for most of his career, now calls himself an “Independent,” but he has again and again 
proven himself the best friend of the Wall Street corporate socialists. 
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Republicans joined with the Harry Reid- 
Charles Schumer-Chris Dodd Democrats 
in killing the Vitter amendment 62 to 37. 

The Senate vote was a victory for Fed- 
eral Reserve Chairman Ben Bernanke and 
other Fed officials who falsely insisted 
that the Fed is already completely com- 
mitted to total transparency and is already 
audited on a regular basis. Any further 
prying by Congress would destroy the 
institution’s essential independence, they 
averred. As in the past, the Fed’s usual 
aiders and abettors in banking, media, and 
academia chimed in to support the institu- 
tion’s continued opacity. But what the Fed 
and its defenders dishonestly refer to as an 
“audit” would not pass as a genuine audit 
in any private business or in any govern- 
ment agency. 


The hundreds of billions of dollars paid 
out through the Troubled Asset Relief 


Program (TARP) suddenly exploded into 
trillions of dollars flooding out through a 
torrent of programs. 
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Rep. Alan Grayson (D-Fla.) 
grilled Federal Reserve 
Inspector General Elizabeth 
A. Coleman during a May 
12, 2009 congressional 
hearing, but Coleman 
evaded his questions about 
$9 trillion in credit the Fed 
extended to banks. 


The ludicrous nature of the ongoing 
charade was made starkly apparent on 
May 12, 2009 in an interchange between 
Rep. Alan Grayson (D-Fla.) and Federal 
Reserve Inspector General Elizabeth A. 
Coleman during a hearing of the House Fi- 
nancial Services Subcommittee on Over- 
sight and Investigations. 

IG Coleman repeatedly dodged Rep. 
Grayson’s questions concerning the re- 
ported trillions of dollars the Fed had 
extended to various institutions. After 
receiving several evasions from Coleman 
regarding the Fed’s actions concerning its 
crucial Lehman Brothers decision and the 
“$1 trillion-plus expansion of the Federal 
Reserve’s balance sheet since last Septem- 
ber,” Grayson asked: “What about Bloom- 
berg’s report that there are trillions of 
dollars in off-balance sheet 
transactions that the Fed- 
eral Reserve has entered into 
since last September? Are 
you familiar with those off- 
balance sheet transactions?” 

His questions elicited 
more equivocations and eva- 
sion from Coleman. Rep. 
Grayson pressed on: “So I’m 


asking you if your agency has in fact, ac- 
cording to Bloomberg, extended $9 tril- 
lion in credit, which by the way, works out 
to $30,000 for every single man, woman, 
and child in this country. I’d like to know 
if you’re not responsible for investigating 
that, who is?” 

Inspector General Coleman responded 
with some disjointed meandering and then 
asked Rep. Grayson to repeat his question. 
When Grayson complied, Coleman evad- 
ed again before offering, “We are still in 
the process of conducting that review.... 
I’m not in a position to really respond to 
this specific question.” 

After repeated attempts, Rep. Grayson, 
visibly exasperated, finally gave up, stat- 
ing: “Mr. Chairman, my time is up, but I 
have to tell you honestly, I am shocked 
to find out that nobody at the Federal Re- 
serve including the Inspector General is 
keeping track of this.” 

Rep. Ron Paul, of course, was not 
shocked; he had been, almost single- 
handedly, attempting to hold evasive 
Federal Reserve and Treasury officials 
to account in congressional hearings for 
many years. However, like Rep. Grayson, 
millions of Americans who viewed the 
Coleman-Grayson exchange on YouTube 
and various websites were shocked and 
outraged that the Fed could be so casu- 
ally handing out trillions of dollars with 
no accountability. Despite the enormity of 
the Viking-imposed Danegeld, the English 
had an advantage over us of at least some 
sort of accounting from Olaf, Sweyn, and 
their successors. The Viking extortion 
was a bit more “honest” in that it involved 
real things that could be counted — gold, 
silver, livestock, pelts, fish, grain — and 
physically verified. Today the plunder- 
ing is carried out on a much grander scale 
remotely, virtually, with keystrokes and 
mouse clicks. 

If Bernanke and his Fed brethren were 
as committed to transparency as they 
claim, they would not have fought tooth 
and nail for nearly three years to stop 
Bloomberg News’ Freedom of Informa- 
tion Act (FOIA) lawsuit requesting the 
names of the institutions that were receiv- 
ing trillions of dollars from the Fed during 
the 2008 crisis. In March 2011, the U.S. 
Supreme Court ordered the Federal Re- 
serve to turn over thousands of pages of 
documents to Bloomberg. 
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Among the many revelations to come 
out of the Bloomberg FOIA releases was 
that Arab Banking Corp. had received 73 
loans totaling over $35 billion from the 
Fed in the 18 months after the Lehman 
Brothers Holdings, Inc. collapse. Arab 
Banking Corp. (ABC), at the time, was 
one-third owned by the Central Bank of 
Libya, the piggy bank of then-Libyan dic- 
tator Col. Moammar Gadhafi. Gadhafi’s 
central bank subsequently purchased 
the majority control of ABC. Other for- 
eign banks feeding at the Fed trough 
were Bank of China; Societe Generale, 
France’s second-biggest bank; Japan’s 
Norinchukin Bank; Germany’s Deutsche 
Bank AG; Dublin-based Depfa Bank Plc.; 
and Brussels-based Dexia SA. 

Finally, in July 2011, a report to Con- 
gress by the federal Government Ac- 
countability Office (GAO) gave the 
American public a partial 
peek into the colossal scale 
of our Danegeld. This was 
the result of the restricted, 
one-time audit of the Fed 
that had been pushed through 
the House by Rep. Ron Paul 
and then watered down in the 
Senate. 

The GAO report, with 
the disarmingly innocuous 
title “FEDERAL RESERVE 
SYSTEM: Opportunities 
Exist to Strengthen Policies 
and Processes for Manag- 
ing Emergency Assistance,” 
revealed that the Fed had 
pumped out a mind-boggling 
$16.1 trillion (that’s trillion) 
dollars to the banks to cover 
their toxic mortgages and 
other noxious debts. 

On page 131 of the report, 
a table presents eye-popping 
“Total Transaction Amounts 
(Not Term-Adjusted) across 
Broad-Based Emergency Pro- 
grams” received by various 
institutions. Here are a few of 
the listed entries: 

Citigroup — received more 
than $2.5 trillion; 

Morgan Stanley — received 
more than $2.04 trillion; 

Merrill Lynch — received 
more than $1.9 trillion; 
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Bank of America — received more than 
$1.3 trillion; 

Barclays — received more than $868 
billion; 

Bear Stearns — received more than 
$853 billion; 

Goldman Sachs — received more than 
$814 billion. 


Incestuous Conflicts of Interest 

JPMorgan Chase, America’s biggest bank, 
received more than $390 billion in emer- 
gency loans from the Fed. The GAO in- 
vestigation revealed that while it was tak- 
ing these huge, special-privilege loans, 
JPMorgan Chase’s CEO Jamie Dimon 
was serving on the board of the Federal 
Reserve Bank of New York (FRBNY). 
Dimon was able to use this position to 
have the Fed provide JPMorgan Chase 
with an 18-month exemption from risk- 
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JPMorgan Chase Chairman and CEO Jamie Dimon served on the New 
York Fed’s board while the Fed was shoveling hundreds of billions of 
dollars into JPMorgan Chase, the nation’s largest bank. 


based leverage and capital requirements. 
He also convinced the Fed to take risky 
mortgage-related assets off the Bear Stea- 
ms balance sheet before JPMorgan Chase 
acquired the troubled investment bank. 

As many critics have pointed out, 
JPMorgan Chase is a prime exhibit of 
corporate socialism and corporate wel- 
fare. “When JPMorgan Chase & Co. 
Chief Executive Officer Jamie Dimon 
testifies in the U.S. House today, he will 
present himself as a champion of free- 
market capitalism in opposition to an 
overweening government,” a Bloomberg 
editorial stated on June 18, 2012. “His 
position would be more convincing if his 
bank weren’t such a beneficiary of cor- 
porate welfare.” The Fed’s subsidies to 
Chase account for “about 77 percent of 
its net income for the past four quarters.” 
The editorial continued: 


To be precise, JPMorgan 
receives a government 
subsidy worth about $14 
billion a year, according to 
research published by the 
International Monetary 
Fund and our own analy- 
sis of bank balance sheets. 
The money helps the bank 
pay big salaries and bo- 
nuses. More important, it 
distorts markets, fueling 
crises such as the recent 
subprime-lending disaster 
and the sovereign-debt de- 
bacle that is now threaten- 
ing to destroy the euro and 
sink the global economy. 


Goldman Sachs, of course, 
is another corporate welfare 
case that can be found at the 
center of most of the cor- 
ruption and conflicts of in- 
terest at the Fed. The GAO 
audit showed that in 2008 
the New York Fed approved 
an application from Gold- 
man Sachs to become a bank 
holding company, giving it 
access to cheap Fed loans. 
During the same period, Ste- 
phen Friedman, chairman 
of the New York Fed, sat on 
the Goldman Sachs board 
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No Wall Street bank executives 


have been prosecuted by the Obama 
administration’s Justice Department, and 


there has been no criminal investigation 
into the enormous, blatantly obvious 
conflicts of interest. 


of directors and owned Goldman stock, 
something the Fed’s rules prohibited. He 
received a waiver in late 2008 that was 
not made public. After Friedman received 
the waiver, he continued to purchase 
stock in Goldman from November 2008 
through January 2009. Before stepping 
down from his position as chair of the 
FSBNY, Friedman supervised the hunt 
for a new president for the New York Fed. 
And (surprise!) he came up with William 
Dudley, who just happened to be Gold- 
man Sachs’ chief economist. Besides 
looking after Goldman Sachs interests 
at his New York Fed post, Dudley also 
holds another crucially important post as 
chairman of the Committee on the Global 
Financial System (CGFS), headquartered 
at the ultra-secret Bank for International 
Settlements — the “central bankers’ cen- 
tral bank” — in Basel, Switzerland. 

Among the many other cozy, troubling 
relationships at the Fed is that of General 
Electric CEO Jeffrey Immelt, who served 
as a director on the FRBNY while GE was 
taking $16 billion in emergency financing 
from the Fed. 


Too Big to Jail 

In 2012, the depth of the criminality ram- 
pant in the “too big to fail” Wall Street 
banks was underscored when the Senate 
Permanent Subcommittee on Investiga- 
tions held hearings on banking involve- 
ment in laundering funds for drug car- 
tels, terrorist groups, and rogue regimes 
in North Korea, Iran, Cuba, and Sudan. 
HSBC Holdings — Europe’s largest bank 
—and its U.S. affiliate, HBUS, were ex- 
posed as engaging in some of the most 
notorious examples of collaboration with 
criminal elements. HSBC/HBUS had 
knowingly processed billions of dollars 
from the ultra-violent drug cartels that 
are ravaging Mexico. The Federal Re- 
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serve, the U.S. Treasury De- 
partment, the U.S. Office of 
the Comptroller of the Cur- 
rency, and other regulators 
ignored obvious red flags 
and warnings from internal 
whistleblowers for years. In 
fact, HSBC received billions 
of dollars in bailouts from 
the Fed. 

On January 6, 2014, vari- 
ous news agencies reported 
that JPMorgan Chase had cut a deal with 
the U.S. Department of Justice to pay 
$2 billion in fines and reimbursement 
to investors for its role in the Bernard 
Madoff investment scheme, often called 
“the largest financial fraud in U.S. his- 
tory.” The reported $65 billion in losses 
is chump change in comparison to the 
trillions of dollars that the Fed and its 
favored Wall Street banks have sloshed 
around. The Madoff losses, of course, 
represent tragedy for the 4,800 clients 
who invested in Madoff’s long-running 
scam, but at least those victims volun- 
tarily placed their funds in his hands. The 
millions of victims of the Fed’s policies 
are given no choice in the matter. Madoff 


was sentenced to 150 years in prison and 
his ill-gotten assets have been confis- 
cated to (partially) reimburse those he 
fleeced. JPMorgan Chase executives, on 
the other hand, who were Madoff’s part- 
ners in crime for many years, have got- 
ten off without any criminal prosecution. 
That is par for the course. No Wall Street 
bank executives have been prosecuted by 
the Obama administration’s Justice De- 
partment, and there has been no criminal 
investigation into the enormous, blatantly 
obvious conflicts of interest among top 
officials and personnel of the Federal Re- 
serve itself. 


Plunder Without End? 

Kipling’s Dane-geld called it straight, and 
it applies in spades to the piratical felons 
running Wall Street and the Fed: 


So when you are requested to pay up 
or be molested, 

You will find it better policy to say: 
“We never pay any-one Dane-geld, 
No matter how trifling the cost; 

For the end of that game is oppres- 
sion and shame, 

And the nation that plays it is lost!” 


wa Ca 


Goldman Sachs/CFR axis: Former Goldman Sachs chief economist and CFR member William 
Dudley, president of the Federal Reserve Bank of New York and vice chairman of the Federal Open 
Market Committee, speaks at the Council on Foreign Relations in New York on May 24, 2012. 
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In a letter he wrote in 1785 to John Jay, 
then secretary of foreign affairs for the 
Continental Congress, Thomas Jefferson 
expressed his opinion of how this nascent 
nation should deal with the Barbary Pi- 
rates, who were at that time collecting 
tribute from all the nations of Europe. 
“Weakness provokes insult and injury, 
while a condition to punish it often pre- 
vents it,” said Jefferson. “I think it to our 
interest to punish the first insult: because 
an insult unpunished is the parent of 
many others.” 

But, the bankster pirates have gone 
unpunished and their insults have indeed 
parented many others. They have been re- 
warded again and again, with ever-larger 
payouts; instead of being sent to prison, 
they have been appointed in record num- 
bers to positions of power and influence 
in the Obama administration and in the 
Federal Reserve System. 

Unfortunately, 2014 has not started 
off auspiciously for efforts to punish the 
plunderers, or hold them accountable. On 
January 6, the U.S. Senate, by a vote of 
56 to 26, confirmed Fed vice chairman 
Janet Yellen to succeed Ben Bernanke as 
chairman of the Federal Reserve. Yellen, 
a staunch Keynesian, has supported all of 
the bailouts and the inflationary “quan- 
titative easing” policies of the Bernanke 
reign. President Obama has named Stan- 
ley Fischer, former Bank of Israel gover- 
nor and Citigroup executive, to be vice 
chairman. And he has named Lael Brain- 
ard and Jerome Powell to the Federal 
Reserve Board of Governors. Not only 
are Yellen, Fischer, Brainard, and Pow- 
ell all on board with continuing the Fed’s 
policies — especially its obsession with 
secrecy — all four are members of the 
Council on Foreign Relations, which has 
enjoyed a stranglehold on the Fed since 
it was founded 100 years ago. 

Senator Rand Paul (R-Ky.) delivered a 
scathing denunciation of the Yellen nomi- 
nation and the Fed’s secrecy and money 
manipulation in the Senate on January 6. “T 
rise today in opposition to secrecy, in op- 
position to the veil of secrecy that clothes 
the money changing that takes place in 
the temple of the Federal Reserve,” Sen. 
Paul declared. “While the money changes 
hands the moneyed class gets richer and 
the middle class gets shortchanged.” 

Sen. Paul continued: 
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Yellen leads CFR sweep at the Fed: New Federal Reserve Board Chair Janet Yellen, along with 
new vice chair Stanley Fischer and new board governors Lael Brainard and Jerome Powell, are all 
members of the world government-promoting Council on Foreign Relations. 


It is more than time to part the cur- 
tain that hides the trillions of dol- 
lars that change hands. There is a 
revolving door from Wall Street to 
the Treasury to the Fed and back 
again. We have former Secretaries of 
Treasury who go from government 
to Wall Street pocketing hundreds 
of millions of dollars. I’ve called re- 
peatedly for transparency at the Fed- 
eral Reserve, so Americans can see 
what is being done with their money 
supply. Every time I call for trans- 
parency people from both sides have 
said “transparency would undermine 
Fed independence.” 

This is, in a sense, laundering 
money from the American people to 
bail out big banks and Wall Street. 


Sen. Rand Paul’s father, Dr. Ron Paul, 
is no longer in Congress, but that is not 
preventing him from continuing his de- 
cades-long campaign to audit, expose, 
and abolish the Fed. “Since its creation, 
the Federal Reserve has destroyed 97 
percent of the value of the dollar along 
with millions of jobs,” 
he noted in a press re- 
lease from his Cam- 
paign for Liberty orga- 
nization. “The Federal 
Reserve and its failed 
policies of monetary 
expansion, zero inter- 
est rates, and crony 


bailouts are responsible for the econom- 
ic crisis we find ourselves in today.” 

In his Texas Straight Talk column for 
December 16, 2013, entitled “After 100 
Years Of Failure, It’s Time To End The 
Fed!” he wrote: 


A week from now, the Federal Re- 
serve System will celebrate the 100th 
anniversary of its founding. Result- 
ing from secret negotiations between 
bankers and politicians at Jekyll Is- 
land, the Fed’s creation established a 
banking cartel and board of govern- 
ment overseers that has grown ever 
stronger through the years. 


“We know that the Federal Reserve contin- 
ues to strengthen the collusion between the 
banks and politicians,” warns Dr. Paul. “We 
know that the Fed’s inflationary monetary 
policy continues to reap profits for Wall 
Street while impoverishing Main Street. 
And we know that the current monetary re- 
gime is teetering on the precipice. One hun- 
dred years is long enough. End the Fed.” 
To which we can only add, “Amen!” 
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Blinding Me 


With Science 


Fraud and Folly for Fame and Funding 


Most people would likely be surprised to learn that a large 
percentage of scientific studies are later retracted because 


they were found to be fraudulent. 


ia 
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Redefining the word “invention”: Recent studies have shown that scientific fraud is rampant 
today, with data fudged and fabricated in the name of personal advancement, puerile agendas, 


and grant money. 


by Selwyn Duke 


cience’s whiz kids are legendary, 
Ge: its wonders legion. There is 

Albert Einstein with the crazy 
hair, and there is nuclear power. There 
is Nikola Tesla with his fear of shaking 
hands, and there is the alternating cur- 
rent theory of electricity. There is Edwin 
Hubble with his cape, cane, and fake Brit- 
ish accent, and there is Hubble’s law. But 
then there is also fake science. There was 
the Piltdown Man, Paul Kammerer and 
Lamarckian inheritance, the Philippine 
government and the Tasaday tribe, Charles 
Redheffer’s “perpetual motion machine,” 
and the Cardiff Giant. So while the 1950s 
white-lab-coat image of the scientist who 
cares only about Truth was once a popular 
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Hollywood portrayal, the reality is better 
explained by applying to scientists what 
Thomas Jefferson said about judges: They 
“are as honest as other men and not more 
so. They have with others the same pas- 
sions for party, for power, and the privi- 
lege of their corps” — and for money. 

And while scientists and their triumphs 
have multiplied in modern times, so, un- 
fortunately, have their trespasses. BMJ. 
com (formerly the British Medical Jour- 
nal) has done much good reporting on this 
topic. Bob Roehr wrote in 2012: 


Retraction of biomedical and life 
science research papers for fraud or 
misconduct is more widespread than 
previously thought and is roughly 
10-fold more common today than in 


1975, shows a new study published 
this week in the Proceedings of the 
National Academy of Sciences. 

The study looked at all 2047 re- 
tractions listed in the PubMed index 
as at [sic] 3 May 2012. It tallied the 
reasons stated by the journal in mak- 
ing its retraction and also examined 
reports filed with the US govern- 
ment’s Office of Research Integrity 
and other sources. That resulted in 
reclassification of 118 of 742 retrac- 
tions (16%) given in an earlier study 
of retraction from error to fraud. 


Also in 2012, BMJ’s Aniket Tavare re- 
ported, “One in seven UK based scientists 
or doctors has witnessed colleagues inten- 
tionally altering or fabricating data dur- 
ing their research or for the purposes of 
publication, found a survey of more than 
2700 researchers conducted by the BMJ.” 
In the same vein, BMJ’s Tony Sheldon 
wrote just three months later, “A Dutch 
survey claims that one in seven doctors 
have seen scientific research results that 
have been invented. In addition, nearly 
a quarter have seen data that have been 
massaged to achieve significant results.” 
And going from illusory data to illusory 
writers, BMJ’s Joseph S. Wislar reported 
in 2011 that there was “evidence of hon- 
orary and ghost authorship in 21% of ar- 
ticles published in major medical journals 
in 2008.” Note that this sometimes occurs 
when academics publish work crafted by 
relatively powerless underlings (i.e., grad- 
uate students) as their own. 

And while scientific fraud is driven by 
personal failings, it can have population- 
level effects. Perhaps the best example 
of this is bug researcher turned self-pro- 
claimed sex expert Alfred Kinsey, who 
has been called the “Father of the Sexual 
Revolution.” By producing subject-ques- 
tionnaire data purporting to show that 
perverted behavior was actually the norm, 
Kinsey convinced millions of Americans 
that few were really living up to tradition- 
al sexual mores. And if this was the case, 
why shouldn’t they give their own darker 
impulses free rein? Why, it’s said that 
Hugh Hefner’s founding of Playboy was 
at least partially inspired by his having 
read Kinsey’s 1948 book Sexual Behavior 
in the Human Male as a youth. Hey, it was 
convincing — science with a capital S. 
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But it was actually a con with a capital 
C. First, the data sample was skewed to 
begin with since only the most odd and 
rare of people in the 1940s and ’50s would 
answer detailed questions about sexual- 
ity. In fact, so rare were they that Kinsey 
couldn’t find enough of them in the gen- 
eral population to constitute a scientific 
sample. So, as I wrote in “According to 
Kinsey, Deviancy Is the New Normal” 
(THE NEW AMERICAN, April 27, 2009): 


He plied America’s prisons and back 
alleys, including in his sample 1,300 
to 1,400 sex offenders; 199 sexual psy- 
chopaths; other prisoners; and mem- 
bers of Chicago’s homosexual under- 
ground, people from its bathhouses 
and homosexual bars.... The Kinsey 
Syndrome [a documentary] tells us, 
“He redefined ‘married women’ to in- 
clude any woman that had lived with 
a man for at least a year, a broad de- 
scription that included prostitutes who 
had lived with their pimps” 

.. and that he also included 
“bootleggers, gamblers, male 
prostitutes, ne’er do-wells, 
pimps, thieves, and hold-up 
men” [in his research]. 


As Kinsey right-hand man Paul 
Gebhard explained, “Fifty-five 
percent were prisoners.... We 
didn’t have enough non-prison 
people to do much of a compari- 
son — but he [Kinsey] didn’t do 
a comparison. He simply took 
the prison people he got and used 
them as his less-than-college 
educated sample.... By empha- 
sizing the less-than-college edu- 
cated sample, he introduced a lot 
of errors into the data.” Put sim- 
ply, Kinsey took the behavior of 
prisoners and perverts and con- 
vinced people it was Peoria’s. 

Worse still, we now know 
that Kinsey and his co-conspir- 
ators collected “data” on the 
sexual responses of children via 
“oral and manual stimulation,” 
as Gebhard put it. In other 
words, they were molesting 
kids, but eluded justice because 
they operated under the cover 
of “science.” 


Call 1-800-727-TRUE to subscribe today! 


The father of the sexual devolution: Despite the fact that 
Kinsey used fraudulent data to provide a scientific justification for 
the normalizing of perversion, his “research” shapes modern sex 
education to this day. 


Add to the rampant scientific fraud a 
good dose of incompetence, and what is 
the result? As the Economist reported in 
a 2013 piece entitled “How science goes 
wrong”: 


A tule of thumb among biotechnol- 
ogy venture-capitalists is that half of 
published research cannot be repli- 
cated. Even that may be optimistic. 
Last year researchers at one biotech 
firm, Amgen, found they could re- 
produce just six of 53 “landmark” 
studies in cancer research. Earlier, 
a group at Bayer, a drug company, 
managed to repeat just a quarter of 
67 similarly important papers. A 
leading computer scientist frets that 
three-quarters of papers in his sub- 
field are bunk. In 2000-10 roughly 
80,000 patients took part in clini- 
cal trials based on research that was 
later retracted because of mistakes 
or improprieties. 


Alfred 


The Danger of Consensus 

Most people might never guess that the 
majority of “scientific” endeavor could be 
pure bunk. But isn’t this common to many 
fields? Are most journalists a true credit to 
their craft? Do most politicians really un- 
derstand how to preserve civilization? Do 
most lawyers do their utmost to safeguard 
the integrity of the law? The average in 
any field is just that — average. But just 
as it isn’t the average athlete who breaks 
records, it likewise is only the exceptional 
scientist who has breakthroughs, who in- 
novates, invents, and pushes back frontiers 
— often against fierce opposition from the 
majority. 

This brings us to “majority-vote sci- 
ence” and the climate-change debate. So 
often we hear that the “scientific consen- 
sus” is that man’s activities are changing 
the climate. Why, a think tank that recently 
recommended “cost-effective climate ac- 
tion” actually calls itself “The Copenha- 
gen Consensus Center,” and NASA claims 
on a webpage entitled “GLOB- 
AL CLIMATE CHANGE: Vital 
Signs of the Planet,” “Consen- 
sus: 97% of climate scientists 
agree ... that climate-warming 
trends over the past century are 
very likely due to human activi- 
ties.” Yes, I suppose it’s much 
like the 1949 R.J. Reynolds 
commercial stating, “MORE 
DOCTORS SMOKE CAMELS 
than any other cigarette.” (Ironi- 
cally, my father was a doctor 
who for a long time smoked 
Camels!) So, hey, puff away — 
as long as it doesn’t raise the 
temperature. 

Such claims should raise 
doubts, though. Especially 
since, as the American Meteo- 
rological Society wrote after 
conducting a survey of its mem- 
bership, “perceived scientific 
consensus was the strongest 
predictor” of meteorologists’ 
global warming views. In other 
words, scientists’ perception of 
scientific consensus shapes sci- 
entific consensus. Even more to 
the point, however, the Canada- 
based group Friends of Science 
just released (Feb. 3) a review 
of much-touted 97-percent con- 
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BMJ’s Tony Sheldon wrote just three 


months later, “A Dutch survey claims that 
one in seven doctors have seen scientific 


research results that have been invented. 
In addition, nearly a quarter have seen 

data that have been massaged to achieve 
significant results.” 


sensus surveys and concluded, the orga- 
nization wrote in a press release, 


Contrary to claims of these most- 
cited 97% consensus surveys, there 
is only 1-3% explicitly stated agree- 
ment with the IPCC [Intergovern- 
mental Panel on Climate Change] 
declarations on global warming, and 
no agreement with a catastrophic 
view. “These ‘consensus’ surveys ap- 
pear to be used as a ‘social proof,’” 
says Ken Gregory, research director 
of Friends of Science.... “The 97% 
claim is contrived in all cases.” 


Of course, if we can’t trust studies, can 
we trust studies of consensus? Can we 
trust studies of studies? Well, it could 
also be pointed out that there has been 


AP Images 


no global warming for ap- 
proximately 15 years now, 
that some of the world’s 
most influential climate sci- 
entists — at the University 
of East Anglia’s Climatic 
Research Unit in England 
(UEACRU) — were found 
peddling fraudulent science 
in the Climategate scandal, 
and that the United Nations 
Environment Programme 
predicted in 2005 that there 
would be 50 million “climate refugees” 
by 2010 (and later tried to scrub the pre- 
diction from the UN website). Yet even 
this isn’t the point. For whatever one’s 
opinion on the facts, figures, fantasies, 
frauds, and fears, a simple truth is ines- 
capable: Consensus is not science. 

No one made this point more brilliantly 
than late author Michael Crichton, who in 
a 2003 Caltech speech said: 


Historically, the claim of consensus 
has been the first refuge of scoun- 
drels; it is a way to avoid debate by 
claiming that the matter is already 
settled. 

... Let’s be clear: the work of sci- 
ence has nothing whatever to do with 
consensus. Consensus is the business 
of politics. Science, on the contrary, 


‘ 


Late author Michael Crichton’s 2003 analysis of the climate-change issue was so masterful that 
it could make one wonder: Have certain grant-dependent climate scientists written more fiction 


than he did? 
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requires only one investigator who 
happens to be right.... 

In science consensus is irrelevant. 
What is relevant is reproducible re- 
sults. The greatest scientists in his- 
tory are great precisely because they 
broke with the consensus. 


Crichton then went on to give examples 
of revolutionary scientists confronted by 
risible majorities. There was Ignaz Sem- 
melweis’ 1849 evidence that puerperal 
fever was a contagious process and Dr. 
Joseph Goldberger’s proof that pellagra 
was caused by diet. There was Wegener 
and continental drift theory, Pasteur and 
germ theory, Copernicus and heliocen- 
trism, Marshall and the bacterial cause of 
ulcers, and many, many others. Consen- 
sus said all these men were wrong. History 
proved them right. 

Crichton then concludes his takedown, 
writing, “Consensus is invoked only in 
situations where the science is not solid 
enough. Nobody says the consensus of 
scientists agrees that E=mc7. Nobody says 
the consensus is that the sun is 93 million 
miles away. It would never occur to any- 
one to speak that way.” Precisely. If you 
have the facts, you present them. Consen- 
sus is something you talk about when you 
don t have the facts. 

Ofcourse, one last point should be made 
here: It’s relatively easy to get a consensus 
when you’re able to buy it. That is to say, 
getting government grants becomes more 
difficult if a researcher isn’t willing to do 
politically correct science (and maybe 
draw politically correct conclusions). 
As British science writer Nigel Calder 
pointed out in the documentary The Great 
Global Warming Swindle, if he wanted a 
grant to study squirrels, he wouldn’t ask 
for just that. Rather, he’d say he wanted 
“to investigate the nut-gathering behavior 
of squirrels with special reference to the 
effects of global warming.” “And that way 
I get my money,” said Calder. “If I forget 
to mention global warming, I might not 
get the money.” 


Fringe Science 

Just because the majority is often wrong, 
however, doesn’t mean the fringe is usu- 
ally right. You might have once seen the 
headlines and titles: “Will women soon 
outrun men?” “Momentous sprint at the 
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When the crystal ball breaks: Feminist-influenced research predicted that women marathoners 
would equal the men by 1998. The reality? Boys’ high-school track-and-field records are still 


considerably better than women’s world records. 


2156 Olympics?” and Catching Up the 
Men. The idea is that if “recent” track-and- 
field record trends continue — with the 
gap between the sexes closing — women 
will equal or surpass men on the athletic 
field at some future date. The gap was 
greater years ago because it was not just a 
function of intersex biological differenc- 
es but also lifestyle differences: Women 
didn’t participate in sports as seriously or 
to nearly the same degree, so they hadn’t 
tapped as high a percentage of their po- 
tential as men had. But this also informed 
that the gap would never disappear, but, 
rather, would simply shrink to the size bi- 
ology dictated it should be. So in an effort 
to confirm this hypothesis, I went online 
and examined world-record progressions. 

It only took about 15 minutes. 

And I was surprised. 

Not only did I find out that recent trends 
— the previous 15 years — showed no 
narrowing of the gap, but I learned some- 
thing. As physiologist Dr. Stephen Seiler 
and co-authors Jos J De Koning and Carl 
Foster wrote in their 2007 research paper 
“The fall and rise of the gender difference 
in elite anaerobic performance 1952-2006,” 
“Analysis of elite sprinting performance 
in running, swimming, and speed skating 
during the last 50 yr reveals that the per- 
formance difference between males and fe- 
males has ceased to narrow and has actually 
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widened since the mid-1990s.” Widened? 
How could this be? Seiler explained in an 
earlier paper, “Reduced use of anabolic ste- 
roids [due to drug testing] may be the rea- 
son women runners are no longer becom- 
ing like men.” This makes sense. After all, 
these drugs are essentially synthetic male 
hormones, and women derive greater rela- 
tive performance gains from them because 
men’s bodies already produce copious 
amounts of “steroids” naturally. 

And what explains the contrary pic- 
ture the other studies paint? The “recent” 
trends they analyze often aren’t all that 
recent, but in some cases include the last 
100 years. Obviously, since this period en- 
compasses the pre-feminist era — a time 
when intersex lifestyle differences were 
greater and women generally didn’t par- 
ticipate in sports — it’s folly to assume 
that the next hundred years’ evolution in 
the intersex performance gap will reflect 
the last hundred. And how is it that these 
“researchers” can’t figure this out? 

Don’t be so sure they can’t. Not only 
are some scientists anxious to produce 
data confirming their ideology — which 
creates incentive to fool yourself (ration- 
alize) as well as others — but the media 
is much more likely to publish news that 
confirms their ideology. Moreover, “man 
bites dog” is a story; the reverse is not. So 
an attention-dependent media that loves 


attention-grabbing claims will often be 
provided them by attention-seeking sci- 
entists. These factors perhaps explain a 
prediction in the article “Will women soon 
outrun men?” (actually published by sci- 
ence journal Nature in 1992) that women 
short-distance runners would catch up to 
their male counterparts in the early 21st 
century — and that marathon records 
would be equal by 1998. 

There have been other “newsworthy” 
predictions. Thomas Malthus said in 1798 
that exploding populations would cause 
widespread famine. Picking up this ball 
and running with it, Stanford University 
professor Paul Ehrlich predicted in his 
best-selling 1968 book The Population 
Bomb that hundreds of millions would die 
of starvation in the 1970s; undaunted when 
proven wrong, he later said that four billion 
people would starve to death in the ’80s, 
including 65 million in the United States. 
And now, even though average caloric in- 
take rose 24 percent during a period when 
world population doubled, Ehrlich’s only 
admission of error is that his book was 
“much too optimistic about the future.” 
Perhaps if he wasn’t starved for Truth, he’d 
know that with more than 70 nations world- 
wide having birthrates below replacement 
level, our population bomb is a dud. 

Yet ideology is such a powerful factor 
that it generally trumps newsworthiness. 
After all, the mainstream media give ar- 
ticles by global-warming skeptics short 
shrift even though they would certainly 
attract attention. But the bright side is that 
sniffing out ideologically driven science is 
as easy as understanding your age’s pre- 
vailing ideology. For example, the Nazis 
set out to prove that the Germans were 
descended from a race of Aryan supermen 
— who lost their great powers through 
miscegenation — and believed they could 
recreate this master race by accelerating 
evolution in a sort of hothouse environ- 
ment. Now, would you guess that this hy- 
pothesis was driven by sincere scientific 
curiosity or by the ideological belief in 
race as destiny? Likewise, whenever we 
see science that confirms our fashionable 
“isms” (e.g., atheism, multiculturalism, 
and feminism) and Equality Dogma, we 
should see a red flag. 

And the lens through which much sci- 
ence is filtered today is what I'll call “sexu- 
al Marxism.” This started with the idea that 
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Girls rule, boys drool? Since modern research refutes the notion of the sameness of the sexes, 
the new feminist tactic is to spin the findings as proof of female superiority. 


sex is meaningless because males and fe- 
males are the same — except for superficial 
physical differences — and has graduated 
to the proposition that sex is meaningless 
because “male” and “female” don’t really 
exist, not as hard-and-fast designations, 
anyway; this is the notion that your “gen- 
der” can be whatever you feel it is. As with 
all Marxism, however, it turns out that some 
sexual identities are more equal than others. 

Many years ago I read about the mea- 
surement of brain activity via brain-imag- 
ing studies. In one article it was pointed 
out that women’s brains become active 
in many different areas when performing 
most tasks, while men’s brains activate 
only in one particular area. Not surpris- 
ingly, the interpretation was not that the 
phenomenon confirmed the old stereotype 
that women are “scatterbrained,” but that, 
to paraphrase the article, it may mean a 
woman will make associations a man 
won’t. A while later, however, I read an 
article about how when trying to recognize 
faces, men’s brains lit up widely while 
women’s exhibited isolated activity. The 
conclusion in this case? 

Men may have to work harder to per- 
form the task. 

So same phenomenon-+different 
sex=different interpretation. You know 
you’re witnessing pseudo-scientific 
sleight of hand when the media-academia 
axis can’t keep its propaganda straight. 

And given that scientific observations 
are often like ancient documents written in 
cryptic languages, interpretation is always 
a factor. In the case of the brain research, 
for instance, sure, the organ’s active re- 
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gions are as apparent on a video screen 
as hieroglyphics on a well-preserved 
sarcophagus, and they represent activity. 
But what does this activity really mean? 
Add to this that only certain academics’ 
interpretations are deemed “newsworthy” 
and that reporters often present their in- 
terpretations of the interpretations, and the 
reader often gets interpolation. 

A good example of interpretation’s 
power is the notion that all babies start out 
as female, with a boy’s primary male sex- 
ual characteristics only developing upon 
the release of testosterone some time after 
conception. I’ve also read a less widely dis- 
seminated position that it’s more accurate 
to classify all newly conceived babies as 
“intersex.” Now, leaving aside the deeper 
theological discussion of what makes one 
male or female (e.g., soul differences), the 
obvious point is that a cause of the sexual 
development in question deeper than the 
hormone release is what causes that cause 
(an XY chromosome configuration). And 
how would you characterize this cause? 
“Being male” leaps to mind. 

And one misconception leads to an- 
other. If sex is considered some nebulous 
thing that has already “changed” in half the 
population in the womb, is it any surprise 
that many people believe we can change 
it outside the womb? I’m referring to the 
increasingly popular diagnosis of “Gender 
Identity Disorder,” in which science is tell- 
ing us that it’s now legitimate to perform 
“gender-reassignment surgery” based not 
on any physical tests, but solely on feel- 
ings. A person can have a male body and 
a male chromosome configuration, but, 


nonetheless, a slave-to-fashions physician 
will insist, “His brain is telling him he is a 
girl” (much like the doctor’s brain is telling 
him he’s a scientist. Perhaps we need some 
career-reassignment surgery). 

And all this pseudo-science has had its 
effect. Many millions of people will now 
refer to a boy who identifies as a girl as 
“she,” and millions more believe there is 
a “gay gene” or some other inborn cause 
of homosexuality when no such cause has 
ever been proven. A recent USA Today/ 
Stanford University/Resources survey 
showed that 80 percent of Americans be- 
lieve that global warming will hurt future 
generations to some degree. And a pre- 
1996-Olympics poll showed that 66 per- 
cent of Americans believed that “the day 
is coming when top female athletes will 
beat top males at the highest competitive 
levels” (no doubt, I heard it happened in 
1998 already). 

So what is the solution to these sci- 
entific woes? Some say that money and 
prestige need to be stricken from science, 
but this sounds much like the old Mc- 
Cain-Feingold argument that money must 
be purged from politics. Certain things 
require funding and elevate esteem, like 
it or not, so perhaps the problem is bet- 
ter explained by Pogo: “We have met the 
enemy, and he is us.” As long as we elect 
politicians with skewed priorities, we’ll 
have government-influenced science such 
as the climate-change variety; as long as 
we subscribe to nonsense such as equality 
dogma, we’ll have researchers peddling 
feminist-slanted science for prestige and 
profit and a media willing to disseminate 
it; as long as we fund politically correct 
universities with tax and tuition dollars, 
we'll continue getting politically correct 
research; and as long as there is little ac- 
countability for scientific fraud — note 
that Climategate con-man Phil Jones still 
has a career at the University of East An- 
glia — we’Il still have fraudulent science. 
And figuring that out isn’t rocket science. 

Can a people have a scientific estab- 
lishment that is better than they them- 
selves are? After all, whether good sci- 
ence is at the fringe or the center, it is 
always in one place: wherever the Truth 
happens to be. And I suspect that people 
don’t want all that much more Truth from 
their science than they do from their 
politicians. 
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Look Online 


Freedom Index 
Voting Records 1999 to the present 


The index you've used to track whether your congressman is voting 
according to the Constitution now features cumulative scores online, 
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“FREE” ENTANGLEMENTS 


“Free trade” agreements are not about trading freely. They are about micromanaging 
trade and consolidating power over commerce and politics, as Arthur Thompson shows. 


by Eric Egan 


International Merger by Foreign En- 
tanglements, by Arthur R. Thompson, 
Appleton, Wisconsin: The John Birch So- 
ciety, 2014, 144 pages, paperback. 


“In whose hands are iniquities: their right 
hand is filled with gifts.” 
— Psalms 25:10 


[T= astute observation of human in- 
teraction by King David in the Old 
Testament is one to keep in mind 
whenever a politician promises anything 
— especially under the guise of “free 
trade.” And with the Obama administra- 
tion and its Wall Street allies now push- 
ing hard to enact the Trans Pacific Part- 
nership (TPP), the Transatlantic Trade 
and Investment Partnership (TTIP), and 
a host of other dangerous “trade” propos- 
als, it is more urgent than ever that we 
heed this warning. 
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“Free trade” and “partnerships” are 
wonderful sounding phrases. They con- 
jure images of utopia, where runaway 
economic growth, peace, and prosperity 
are the norm rather than the exception. 
These are false images, of course, but are 
widely believed nonetheless because this 
is what every politician who promotes a 
trade agreement always promises. One 
could be forgiven for wondering how it 
is that the United States is currently in- 
volved in a plethora of trade partnerships, 
agreements, and treaties yet paradise is 
not upon us. And since these agreements 
do not seem to have bettered the state of 
the nation, one could also be forgiven for 
wondering why the United States enters 
them in the first place. 

In answer to these musings, Arthur R. 
Thompson, CEO of The John Birch So- 
ciety, has provided a great service to the 
concerned patriot by writing /nternational 
Merger by Foreign Entanglements, an ed- 
ucational booklet of supreme importance. 
International Merger is designed as a 
primer about why foreign trade agree- 
ments are detrimental to our sovereign 
health. It also provides a necessary foun- 
dation in constitutional history and foun- 
dational political-economic theory. 

By interspersing the piece with quotes 
from our Founding Fathers, as well as 
some generally accepted wise men, 
Thompson illustrates that the foreign en- 
tanglements born of these so-called free 
trade agreements are not only strictly 
against constitutional principal, but also 
devoid of basic wisdom. He asks the read- 
er to keep in mind the famous Lord Acton 
quote, “Power tends to corrupt, and abso- 
lute power corrupts absolutely.” He also 
employs Mark Twain’s observation that 
“the only difference between reality and 
fiction is that fiction needs to be credible.” 

The Twain quote is particularly impor- 
tant to the discussion of foreign entangle- 
ments because there are many naive but 
well-meaning people who assume our 


political leaders always have the nation’s 
best interest at heart. These credulous naifs 
find it impossible to believe that American 
officials would be so nefarious as to use 
trade agreements to sacrifice our nation’s 
sovereignty to regional and global institu- 
tions. Or they argue that achieving such 
a goal would be so difficult and complex 
that it is unlikely ever to happen. 

But, doubters notwithstanding, the 
movement toward “global governance” 
(i.e., all-powerful world government) is 
happening — before our very eyes. And 
so-called trade agreements are a key driv- 
ing force in this subversive movement. 

To help readers overcome their disbe- 
lief, Thompson offers motive: the lust for 
unrestricted power. And in Jnternational 
Merger the evidence is there for all to 
see. Thompson provides the evidence that 
“free trade” agreements have precious lit- 
tle to do with commerce and that “peace” 
partnerships have precious little to do with 
peace. Their main thrust is to consolidate 
power in ever larger and more powerful 
entities and to move ever further from the 
economic doctrine of “subsidiarity” (of 
which federalism is a form), the doctrine 
that says matters ought to be dealt with 
by the most local, decentralized author- 
ity possible. “Free trade agreements” such 
as the North American Free Trade Agree- 
ment (NAFTA), and even larger trade trea- 
ties such as the World Trade Organization 
(WTO), have set up judicial systems that, 
alarmingly, subject U.S. citizens — and 
the peoples of all nations involved in 
these treaties — to rulings of courts other 
than their own. These are not merely in- 
ternational agreements but supranational 
agreements. They heavily erode national 
sovereignty and rush us further along the 
road toward a United States of the World. 

The world has already witnessed pro- 
gression along this path, from regional 
trade agreements to a previously non-ex- 
istent regional government. All we need 
to do is look eastward to our European 


31 


brothers. Thompson documents how the 
European Union (EU) began as a seem- 
ingly benign free trade agreement con- 
cerning coal and steel. It soon morphed 
into an ever more complicated and ever 
more consolidated entity until, lo and be- 
hold, the European Commission and other 
EU structures in Brussels have become the 
central authority of all of Europe. On our 
side of the Atlantic, the power brokers are 
pursuing the same bait-and-switch strat- 
egy via the North American Free Trade 
Agreement. NAFTA was created to pro- 
vide the framework for the creation of the 
North American Union, Thompson shows, 
in much the same way that the European 
Coal and Steel Community (ECSC) and 
the Common Market were created to 
launch European merger. 

Moreover, the regional groupings are 
themselves to be grouped together for the 
purpose of building world government 
brick by brick. If this design sounds too 
fantastic to believe, then this reviewer en- 
courages you to read Art Thompson’s book, 
where ample documentation is provided. 

Thompson also documents some awk- 
ward situations the United States and its 
businesses are put in by the growing and 
deepening foreign entanglements. How is 
a private company expected to compete 
against a state-run company with all the un- 
fair subsidies that entails, particularly when 
the American company is heavily taxed 


and regulated? How are we to deal with is- 
sues of wartime decisions when countries 
we have agreements with have conflicting 
agreements with other countries? 

Our so-called free trade policies have 
created a domino effect. Outsourced jobs 
affect the unemployment rate in the Unit- 
ed States, which affects welfare payrolls, 
which affects deficits, which affects infla- 
tion. All of this serves to lower the U.S. 
economy to bring it in line for piecemeal 
merger with less robust economies of 
other nations in “free trade agreements.” 
It allows for more seamless “integration” 
of a weakened United States with other 
nations. To assist this merger process, the 
Federal Reserve has turned on its magic 
money machines to create the illusion of 
prosperity. Which is why Wall Street has 
been flying so high, after having been 
brought so low. There is no genuine re- 
covery based on strong market fundamen- 
tals, merely a frothy stock market pumped 
up with more fiat money bubbles that are 
doomed to pop. Much (though not all) of 
this stems from the international entangle- 
ments spun by the Fed with the Interna- 
tional Monetary Fund, the European Cen- 
tral Bank, and other central banks. Thus 
continues the vicious cycle of government 
“attempting” to fix problems, making 
them worse, demanding more consolida- 
tion of power to fix the problems, making 
them even worse, demanding still more 


Export boom? Proponents of NAFTA claimed that America would benefit from increased exports, 
such as the goods on these trucks getting ready to head into Mexico. However, many of our 
“exports” are merely being shipped to Mexico for assembly and then being shipped right back here. 
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consolidation of power for the greater 
problems, et cetera ad nauseam. 

The evidence in /nternational Merger 
should be enough to convince the reader 
that “‘free trade” agreements are neither free 
nor primarily concerned with trade. 

The book is a quick read at 154 pages. 
The language used is graciously unlike the 
obtuse and bloated legalese found in trade 
agreements. Conciseness and clarity are 
essential for an educational treatise of this 
nature, and Thompson does a professional 
job of keeping things simple enough for 
those just being introduced to the compli- 
cated ideas presented in the book without 
making it dull for the well-educated. Long- 
time readers of THE NEW AMERICAN will be 
well acquainted with most of the ideas and 
many of the facts presented in the book, but 
Thompson did not write this primarily as 
an historical textbook. He wrote it as a call 
to action, and he highlights the immediacy 
of the situation. According to Thompson, 
“Negotiations [for the Transatlantic Trade 
and Investment Partnership (TTIP)] be- 
tween the United States and the European 
Union began on July 8, 2013.” The TTIP is 
in the works now. 

International Merger also has a very 
concise and timely chapter on Agenda 
21, the global regulatory monstrosity 
launched at the UN’s 1992 Earth Summit 
in Rio de Janeiro that envisions micro- 
regimentation of the total environment of 
the entire planet: eco-tyranny in the name 
of “sustainable development.” 

Thompson gives sound advice to his 
readers by directing them to JBS.org to 
find various resources for fighting this 
encroachment on our rights and liberties. 
More importantly it is nice to know that 
a book is on the shelf that one can hand 
to an interested friend. This is not just a 
book for Americans either. All patriots 
across the globe who love their countries 
and love their cultures would do well 
to read this book because we all have a 
common enemy in internationalist social- 
ists who hate national sovereignty and 
find patriotism a very annoying concept. 
People throughout the world must be in- 
formed that when their political leaders 
come bearing gifts with their right hands, 
they should watch for the knife in the left. 

International Merger by Foreign En- 
tanglements is available now at www.JBS. 
org. (See ad on page |.) 
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Boy Dies in Blaze 


An eight-year-old boy died a hero in a 
tragic fire in Penfield, New York, on Janu- 
ary 20. Tyler Doohan had helped save six 
of his relatives from the blaze and had 
returned to the fiery home once more to 
help rescue his disabled grandfather when 
he perished in the fire. Tyler’s uncle Steve 
Smith and grandfather Louis Beach died 
in that tragic fire as well. 

Tyler had been staying in the single-wide 
trailer home of his relatives in Penfield 
when the fire broke out in the early hours 
of the morning. According to the Democrat 
& Chronicle, Tyler woke six of his sleeping 
relatives after detecting the fire at approxi- 
mately 4:45 a.m. 

After Tyler and six of his relatives 
made it outside to safety, Tyler returned 
to the blaze to try to save his handicapped 
grandfather. Tyler’s body was found near 
his uncle’s bed. 

Reports indicate that Tyler had been 
standing outside of the burning trailer 
with his aunt when he decided to run back 
inside to save his grandfather, who fam- 
ily say was Tyler’s best friend. “By that 
time, the fire had traveled to the back of 
the trailer,” said Penfield Fire Chief Chris 
Ebmeyer. “Unfortunately they both suc- 
cumbed to heat and smoke.” 

CNN reported, “The pair were found 
together on a bed in the back room. It ap- 
peared that the boy was trying to lift his 
grandfather from the bed when he was 
overcome by the smoke and fire.” 

Tyler’s family is beside themselves with 
grief. “All I could think about is how he 
couldn’t breathe,” Tyler’s mother, Crystal 
Vrooman, told CNN affiliate WHAM. She 
added, “I’m just so grateful that he went 
with people that he loved. He didn’t go 
alone.” 

Even in their grief, however, Tyler’s fam- 
ily cannot forget the wonderfully selfless 
actions of that special eight-year-old boy. 

“It makes me really proud, it really 
does, but I just want him back,” Vrooman, 
told WHAM. 

“The kid has more guts than I know of,” 
Joseph Breyette, Tyler’s uncle, told WH- 
EC-TV. “I mean, to run back in there and go 
through what he went through.... What can 
you say for the kid? He was a great kid.” 
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THE GOODNESS OF AMERICA 


The tragedy shook the town in which 
Tyler lived. The interim superintendent 
for Tyler’s school had this to say of the 
young hero: “Tyler was a very caring 
young man, always had a smile on his 
face.... Actually I just got an email from 
one of our staff members, who when they 
heard Tyler had gone back in, or continued 
to help his grandfather get out of the burn- 
ing building, they were not surprised at all. 
That’s the type of young man he was, and 
in my heart and the heart of East Rochester, 
he’s a true hero.” 

Investigators believe the fire was started 
by an electrical problem, and do not sus- 
pect any foul play. 

An online fundraising campaign was 
launched on YouCaring.com and man- 
aged to raise nearly $30,000 as of Janu- 
ary 27 for the funerals of Tyler and his 
family members. 


Gimme Shelter 


A wonderful surprise came out of Holly- 
wood on January 23 in the form of Gimme 
Shelter, a film with a powerful pro-life 
message that very nearly did not make 
it to the big screen. But the even bigger 
surprise is the generosity of the film’s 
cast, including its biggest stars, Brendan 
Fraser and James Earl Jones, who were so 
inspired by the film’s message that they 
donated their salaries to the real-life shel- 
ters that are referenced in the film. 

Gimme Shelter is based on a true story 
about a pregnant teenager who runs away 
from her abusive mother. Her wealthy 
Wall Street father, played by Brendan 
Fraser, is not much of an improvement, as 
he pushes for her to have an abortion, and 
so the girl, Apple, opts for a life on the 
streets. She gets into a bad car accident, 
which lands her in a hospital. While there 
she meets a priest, played by James Earl 
Jones, who tries to help her. He convinces 
her to go to a shelter for pregnant teens, 
run by a real-life devout Catholic named 
Kathy DiFiore, a decision that ultimately 
changes her life, and saves the life of her 
unborn baby. 

The film’s message is a touching one 
that is overwhelmingly pro-life. 

Film director Ron Krauss explained that 


he was motivated to create Gimme Shelter 
while visiting his brother during the holi- 
days several years ago. One of DiFiore’s 
shelters was close to his brother’s home, 
and he decided to pay it a visit and was truly 
inspired by what he saw. He continued to 
visit the shelter regularly and became over- 
whelmed by the stories he heard. 

Thus, Gimme Shelter was born. 

But perhaps the most astounding news 
regarding the film deals with the incred- 
ible generosity of the film’s actors. 

The National Review wrote, “The ac- 
tors so believed in the project that they 
worked for little or no money, and the big- 
gest stars — Brendan Fraser ... and James 
Earl Jones — donated their salaries to the 
real-life shelters run by DiFiore.” 

Krauss provides some insight into his 
experience working on the film with Fra- 
ser and Jones. 

When Brendan Fraser, whom Krauss 
calls “‘a person of faith,” said he wanted to 
play Apple’s father, “I was taken aback,” 
Krauss said, “because he was a big actor, 
and I didn’t really expect to have big actors 
in this movie. And James Earl Jones actually 
studied to be a priest when he was younger, 
and he understands a lot about racism, and 
about compassion and healing and faith.” 

Krauss added that Rosario Dawson, who 
plays Apple’s junkie mother, “grew up in 
poverty,” and that many of the actresses who 
play the teen mothers were actually shelter 
moms, “‘so it really had an authentic cast, 
whose motivation was not about money, but 
about getting an authentic message out.” 

According to Krauss, that message al- 
most did not make it out of Hollywood. He 
claimed that the hostility directed toward 
Gimme Shelter was even worse than that 
directed toward Mel Gibson’s The Passion 
of the Christ “because this film really con- 
nects with people.” 

Krauss observed that Hollywood does not 
typically respond well to most of the films 
Christians make because “the acting’s not 
so great and the message is overdone” and 
they believe that the films are only going to 
reach a faith audience. It is for this reason, 
says Krauss, “I set out to make a film about 
life that was realistic. People get into bad 
situations, and then their faith shows up.” i 

— RAVEN CLABOUGH 
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War on Pove 


Feeding the Growing Government 
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President Lyndon Johnson’s War on Poverty had the goal 
of not merely alleviating poverty, but eliminating it. In 
truth, it has created a permanent dependent class. 


War is declared: President Lyndon Johnson declared the “unconditional war on poverty” to a 


joint session of Congress in his first State of the Union address, January 8, 1964. 


by Jack Kenny 


“This administration today, here and now, 

declares unconditional war on poverty.” 
— President Lyndon B. Johnson, State 
of the Union, 1964 


the longest war in American history is 

not the war in Afghanistan, still ongo- 
ing in its 13th year. We have not had a for- 
mal declaration of war since World War 
II, but the metaphorical wars yet abound. 
President Johnson declared a “war against 
crime,” Presidents Nixon and Reagan each 
declared a “war on drugs,” and President 
Carter labeled his campaign against oil 
and gas companies the “moral equivalent 


I: we are to take the rhetoric seriously, 
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of war,” unintentionally creating the less- 
than-fearsome acronym “MEOW.” 

But aside from the shooting war in Viet- 
nam, the war that defined the Johnson pres- 
idency is the War on Poverty he declared 
50 years ago this January. It was to be an 
“unconditional war,” a campaign “not only 
to relieve the symptom of poverty, but to 
cure it and, above all, to prevent it.” 

Lyndon Johnson is long gone, but both 
poverty and the war he declared against it 
live on in a vast array of duplicative and 
overlapping government programs that 
were supposed to lift the poor out of pov- 
erty and onto the high road of economic 
progress. Halfa century later, the evidence 
continues to point to the inverse of John- 
son’s promise. While the programs have 


in many cases alleviated the symptoms 
of poverty — hunger, homelessness, lack 
of income — they have combined to cre- 
ate a permanent underclass of dependent 
Americans for whom upward mobility 
is no longer even a dream. And in some 
cases the programs have lent themselves 
to predictable abuse, including the “waste 
and fraud” that politicians of both parties 
continually decry, even as they continue to 
fund the programs and tolerate the abuses. 


The Immodest Proposals 

No one could accuse Lyndon Baines John- 
son of modesty when courting the nation 
with his vision for America. Johnson, who 
was well-versed in biblical imagery, could 
out-promise the Book of Revelation or 
offer to a grateful nation his blueprint for 
the blissful state that was Eden before the 
Fall. In the mundane world of politics, eye 
had not seen nor ear heard what Johnson 
had in store for America when he delivered 
his State of the Union address to a joint ses- 
sion of Congress on January 8, 1964. Here 
is but a short list of what the new president 
called on Congress to enact: 


Let this session of Congress be 
known as the session which did more 
for civil rights than the last hundred 
sessions combined; as the session 
which enacted the most far-reaching 
tax cut of our time; as the session 
which declared all-out war on human 
poverty and unemployment in these 
United States; as the session which 
finally recognized the health needs of 
all our older citizens; as the session 
which reformed our tangled trans- 
portation and transit policies; as the 
session which achieved the most ef- 
fective, efficient foreign aid program 
ever; and as the session which helped 
to build more homes, more schools, 
more libraries, and more hospitals 
than any single session of Congress 
in the history of our Republic. 


And that was just in the first six months. 
Johnson, who had been president for all of 
six weeks, would be up for election that 
November. He was obviously in a hurry. 
“All this and more can be done. It can be 
done by this summer,” he said. What’s 
more, it could be done on the cheap, 
with a frugality that would outdo Calvin 
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id to be living in poverty 


er be described as a scattergun 
virtually every problem of the 


Coolidge. Johnson’s first budget, he prom- 
ised, would peg federal spending at $97.9 
billion, half a billion less than the previ- 
ous year. It would achieve “a substantial 
reduction in federal employment” and cut 
the deficit — then a meager $10 billion 
— in half. With savings to be found by 
“closing down obsolete installations, by 
curtailing less urgent programs,” Johnson 
would have both a “reduced budget” and 
“the most federal support in history for 
education, for health, for retraining the 
unemployed, and for helping the economi- 
cally and the physically handicapped.” 
Above all, he would wage war on pov- 
erty and wage it on every known or imag- 
inable front. “It will not be a short or easy 
struggle, no single weapon or strategy will 
suffice, but we shall not rest until that war 
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is won.” It would begin in the 
chronically depressed area of 
Appalachia, where John F. 
Kennedy had campaigned in 
the West Virginia primary in 
1960 and had been appalled 
at the living conditions he 
discovered. “Within days 
of Kennedy’s death,” wrote 
historian Robert Dallek, 
“some of his closest associ- 
ates publicly revealed that he 
intended to attack the causes 
of national poverty.” Johnson, who had 
inherited Kennedy’s agenda as well as 
his office, was eager to tackle the prob- 
lem. “That’s my kind of program,” he told 
Walter Heller, chairman of the Council 
of Economic Advisors. ““We should push 
ahead full-tilt on this project.” 


“No Budget Slasher” 

A Texan whose formative years in politics 
were spent as head of his state’s National 
Youth Administration in President Roo- 
sevelt’s New Deal, Johnson was eager to 
overcome the widespread perception that 
he was a Southern conservative picked as 
a running mate for the liberal Kennedy 
in 1960 to give a regional balance to the 
ticket and placate the South. He wanted to 
make it clear to Washington’s liberal es- 


tablishment that he was not about to give 
in to “the economy bloc” in Congress. 

“T want you to tell your friends — Ar- 
thur Schlesinger, [John Kenneth] Gal- 
braith and other liberals that is not so,” he 
told Heller. His hosannas to frugality not- 
withstanding, “I’m no budget slasher,” he 
said. “If you look at my record, you would 
know that I’m a Roosevelt New Dealer. As 
a matter of fact, John F. Kennedy was a 
little too conservative for my taste.” 

The nation would soon become familiar 
with Johnson’s taste in liberalism, for it 
bore his Texas brand. The War on Poverty, 
Dallek wrote, “was pure Johnson — bigger, 
bolder, grander than any reform proposal in 
the country’s history.” What the president 
called in his State of the Union address a 
“pinpointed attack” on behalf of the one- 
fifth of American families said to be living 
in poverty might better be described as a 
scattergun assault on virtually every prob- 
lem of the human race. Johnson’s programs 
would produce, he predicted, the “better 
schools, better health, better homes, and 
better training, and better job opportuni- 
ties” that would help young Americans, es- 
pecially, escape “squalor and misery.” For 
the aged, he proposed hospital insurance 
under Social Security. For the young, the 
old, and everyone in between, he proposed 
almost everything. (Project Head Start for 
preschoolers would come a year later.) The 
size and scope of the legislative agenda he 
outlined to Congress that January day was 
staggering. 

We must enact youth employment leg- 
islation, Johnson told Congress. We must 
enact a broader food stamp program. We 
must have a “high-level commission” to 
study automation to ensure it is “a boon 
and not a bane to humanity.” We must 
extend the coverage of minimum wage 
laws. “We must ... improve the quality of 
teaching, training, and counseling in our 
hardest hit areas.” We must revise urban 
renewal to help those displaced by it. “We 
must build more libraries ... and nursing 
homes ... and train more nurses to staff 
them.... We must help obtain more mod- 
ern mass transit within our communities 
as well as low-cost transportation between 
them.” We must... We must... We must. 


War on poverty officially began when President 
Johnson signed the Economic Opportunity Act 
on August 20, 1964. 
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President and Mrs. Johnson in eastern Kentucky, where they visited the home of Tom 


* 


Fletcher, a 


father of eight who had been out of work for nearly two years. Long-term unemployment remains 


a problem for many Americans today. 


Johnson and his team packaged the anti- 
poverty proposals into a huge bill called 
the Economic Opportunity Act. It included 
proposals for the creation of a Job Corps 
and work-training and work-study pro- 
grams, funding for a domestic version 
of the Peace Corps called Volunteers in 
Service to America (VISTA), a loan pro- 
gram to encourage businesses to hire the 
unemployed, and the creation of an Of- 
fice of Economic Opportunity (OEO) to 
coordinate administration of the poverty 
program. Another feature, one that would 
later become a controversial portion of the 
anti-poverty effort, encouraged community 
organizers throughout the land to partici- 
pate in Community Action Programs that 
would give local communities the oppor- 
tunity to develop comprehensive plans to 
fight poverty in their own neighborhoods. 


Poverty “on the Run” 

Johnson sent the bill to Congress on March 
16, 1964. At the same time, he was going 
all-out for passage of the civil rights bill 
Kennedy had proposed the previous year. 
He was also trying to keep a lid on the 
turbulent events in South Vietnam, where 
the efforts to fight a communist insur- 
gency were hampered by a series of coups 
that kept heads of state appearing and dis- 
appearing and sometimes reappearing as 
through a revolving door. Still, he was able 
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to devote considerable time and much of 
his formidable energy to a public relations 
campaign for the war to vanquish poverty. 
“For the first time in history, poverty is on 
the run,” he told the Society of Newspa- 
per Editors in mid-April. In late April and 
May, he made two trips to Appalachia to 
underscore his intention to root out pov- 
erty among rural whites as well as inner- 
city blacks. “It is a struggle to give people 
a chance,” he had said in his message to 
Congress. “We do it also because helping 
some will increase the prosperity of all.” 
The bill passed the Senate by a 2-1 mar- 
gin in July. The House gave its approval, 
226-184, in August. That followed John- 
son’s July 2 signing of the Civil Rights 
Act, barring racial discrimination in 
housing, hiring, and public accommoda- 
tions. Johnson’s triumphs with a closely 
divided Congress that had thwarted much 
of Kennedy’s agenda was, to say the least, 
impressive. It reflected in part a popular 
sentiment to honor the fallen president’s 
memory by honoring his agenda. But it 
was also a result of Johnson’s legendary 
talent for twisting arms and making deals, 
and his own and his advisors’ ability to 
frame issues to their opponents’ disad- 
vantage. The Civil Rights Act involved a 
considerable expansion of federal powers 
in ways many believed to be unconstitu- 
tional. Yet to oppose the bill on consti- 
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tutional grounds was to risk the stigma 
of racism. The War on Poverty carried a 
similar connotation. 

“The War on Poverty is a terrific slo- 
gan,” one Republican complained. “It puts 
doubters under the suspicion of being in 
favor of poverty.” 


“Guns and Butter” 
The American public was not in favor of 
poverty, but it was doubtful of the presi- 
dent’s pronouncements on the subject. In 
a Gallup poll on the question of whether 
poverty in the United States would ever be 
eliminated, 83 percent said no, and only 
nine percent said yes. Experts thought 
they knew better, as experts usually do. 
A survey of social welfare experts at the 
University of Michigan had already pre- 
dicted that poverty could be ended in 
America for a mere $2 billion a year, or 
two percent of Gross National Product. 
Johnson added less than $1 billion 
for poverty programs in his first budget, 
though he fully expected that number to 
grow. As the war effort in Vietnam escalat- 
ed in the next few years, the constant claim 
of Johnson’s critics on the Left, amplified 
by the liberal media, was that his obses- 
sion with the war in Asia was starving the 
War on Poverty at home. But the alleged 
cuts to programs by the “frugal” Johnson 
amounted to nothing more than the presi- 
dent opposing efforts in Congress to in- 
crease his own growing budget requests. 
By 1966, “Johnson was in fact crimping 
the war on poverty,” wrote Robert Dallek 
in his 1998 biography, Flawed Giant. In 
one passage, Dallek described a rather 
generous “crimping”: 


For one, federal spending on the 
poor had increased in every relevant 
category — education and training, 
health, and cash benefits like social 
security and unemployment insur- 
ance — and government services 
provided by the OEO and the Com- 
munity Action Program (CAP) had 
raised government outlays for the 
poor from nearly $13 billion in 1963 
to almost $20 billion in 1966. 


“Between 1960 and the early 1970’s,” 
wrote Dallek, “there was a four-fold in- 
crease in Aid to Families with Dependent 
Children.” At the same time, the number 
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on Poverty is a terrific slogan,” 
blican complained. “It puts 


under the suspicion of being in 


overty.” 


of people living in poverty was declining 
as a growing economy was creating more 
and better-paying jobs. Yet government 
spending was never enough for liberals 
with a bias against the private sector. “A 
billion or two extra invested in better train- 
ing, education and housing — especially 
for the poor and the Negro — will give 
America a far bigger payoff than if we 
add that billion or two to an already swol- 
len private consumption and investment,” 
Heller advised Johnson. 

Johnson insisted the nation need not 
choose between fighting communism or 
poverty in the two “wars” that defined, 
and ultimately toppled, his presidency. “I 
believe we can continue the Great Society 
while we fight in Vietnam,” he said in his 
State of the Union address in 1966, mak- 
ing the case for what editorial writers and 
columnists dubbed a policy of “guns and 
butter.” So enamored was Johnson of the 


political approach to eco- 
nomic development that he 
attempted to export it to Viet- 
nam as a means of ending the 
war. He had, after all, spent 
much of his career bringing 
recalcitrant congressmen 
around by dangling money 
for projects in their states or 
districts, and he tried the same approach 
with Ho Chi Minh, the communist ruler 
of North Vietnam. In a nationally televised 
speech in April 1965, he coupled the de- 
termination to defend South Vietnam with 
a pledge of $1 billion toward an economic 
development plan for the region. 

“The vast Mekong River can provide 
food and water and power on a scale to 
dwarf even our own TVA,” the president 
said. “The wonders of modern medicine 
can be spread throughout villages where 
thousands die ever year from lack of care. 
Schools can be established to train people 
in the skills that are needed to manage 
the process of development.” Ho was un- 
moved by the offer, and the war went on 
for another 10 years. 

Meanwhile, Johnson faced another 
“guns and butter” problem in his Commu- 
nity Action Program. Established as a joint 
federal-local effort, CAP enlisted com- 
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munity organizers, who put the poor on 
poverty boards, and neighborhood service 
centers, where they frequently battled local 
school boards, welfare agencies, and hous- 
ing authorities over services to poverty- 
ridden residents and neighborhoods. Soon 
local officials were letting their congress- 
men know how little they appreciated the 
use of taxpayers’ dollars to fund activists 
who were suing them, picketing them, or 
invading their offices for sit-in demonstra- 
tions — or worse. A report of an attack by 
CAP protesters on Democratic Party lead- 
ers in the District of Columbia further dam- 
aged the credibility of the program. The 
U.S. Conference of Mayors condemned 
CAP for promoting “class struggle.” One of 
the aims of the program was to draw ghet- 
to youth away from street gangs and into 
some sort of community service. Essayist 
Tom Wolfe wrote for New York magazine 
in 1970 describing one such program in San 
Francisco: 


There was one genius in the art of 
confrontation who had mau-mauing 
down to what you could term a labo- 
ratory science. He had it figured out 
so he didn’t even have to bring his 
boys downtown in person. He would 
just show up with a crocus sack full 
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First lady Lady Bird Johnson is shown reading to a group of youngsters in Project Head Start, one of the many programs begun in her husband’s 


“Great Society.” 
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Food banks and soup kitchens have become permanent fixtures in many cities, offering visual 
evidence that after a half century of “war,” poverty is far from defeated. 


of revolvers, ice picks, fish knives, 
switchblades, hatchets, blackjacks, 
gravity knives, straight razors, hand 
grenades, blow guns, bazookas, Mo- 
lotov cocktails, tank rippers, unbeliev- 
able stuff, and he’d dump it all out on 
somebody’s shiny walnut conference 
table. He’d say “These are some of the 
things I took off my boys last night.... 
I don’t know, man.... Thirty minutes 
ago I talked a Panther out of busting 
up a cop.” And they would lay money 
on this man’s ghetto youth patrol like 
it was now or never.... The bureau- 
crats felt like it was all real. They’d 
say to themselves, “We’ve given jobs 
to a hundred of the toughest hard-core 
youth in Hunters Point. The problem 
is on the way to being solved.” They 
never inquired if the bloods they were 
giving the jobs [to] were the same 
ones who were causing the trouble. 


War Without End 

An expanding economy with a growing 
number of jobs would be the best anti-pov- 
erty program, but government fiscal, trade, 
and regulatory policies have contributed 
to a shrinking manufacturing base, while 
saddling the U.S. economy with a grow- 
ing burden of debt. When President John- 
son declared the war on poverty 50 years 
ago, he boasted of keeping his first an- 
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nual budget below the $100 billion mark. 
Today federal spending on both military 
and domestic programs is nearly $4 tril- 
lion a year, including $228 billion just 
for interest on the national debt. Added to 
that burden are more than 174,000 pages 
of federal regulations, including 25,000 
pages of environmental regulations. The 
world’s highest corporate tax rate (albeit 
with enough loopholes to keep armies of 
sharp-eyed accountants and tax lawyers 
employed by companies that can afford 
them) puts a damper on investments, while 
a series of trade agreements, starting with 
the North American Free Trade Agreement 
in 1994, has made it easier and more prof- 
itable for manufacturers to close their U.S. 
plants and ship jobs to low-wage nations. 
US. trade deficits have soared, and 5.7 
million manufacturing jobs disappeared 
in the “lost decade” of 2000 to 2010. 
Liberal immigration laws and lax en- 
forcement of them have resulted in an 
estimated 30 million people entering the 
country, both legally and illegally, since 
1970. An expanding labor force in a 
shrinking job market has had a depressing 
effect on wages. Government programs 
to increase home ownership for low- and 
moderate-income Americans contributed 
to a mortgage crisis that triggered the last 
recession. Despite record-setting bailouts 
and stimulus programs, there are still more 
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than 10 million Americans unemployed 
nearly five years after the recession was 
declared over. Many have been looking 
for jobs for 27 weeks or longer. Others 
have given up looking for work and go 
uncounted in the unemployment numbers. 
There are now 47.4 million Americans, 
roughly 15 percent of the entire population, 
in the Supplemental Nutrition Assistance 
Program (SNAP), formerly known as food 
stamps. Estimates of spending on means- 
tested welfare programs over the past half 
century range from $15 to $20 trillion. 
But the costs can’t be measured in dollars 
alone. The growing number of single-par- 
ent households reflects the toll that welfare 
dependency has taken on family life, en- 
couraging male heads of household to ab- 
dicate to the state the responsibility of pro- 
viding for their children. The experience of 
the last 34 years has only validated the ver- 
dict George Gilder pronounced in his 1980 
book, Wealth and Poverty: “In the time 
since the war on poverty was launched, the 
moral blight of dependency has been com- 
pounded and extended to future generations 
by a virtual plague of family dissolution.” 
While poverty and unemployment re- 
main a daily grind for millions of Ameri- 
cans, it remains an abstract “issue” within 
a government insulated from the conse- 
quences of its seemingly benevolent poli- 
cies. While state and local governments 
have been laying off police, firefight- 
ers, and teachers, the number of federal 
workers, not counting postal employees, 
has risen to 2.1 million, according to the 
Bureau of Labor Statistics, up 3.2 percent 
since President Obama took office in 2009. 
Despite an officially declared wage 
freeze, the average base salary for federal 
employees rose by 10 percent to $78,467 
between 2010 and 2012, due to guaranteed 
step increases. The growing legion of gov- 
ernment employees and well-heeled lob- 
byists has given the District of Columbia 
a per capita income of $74,710, far higher 
than that of any state. For those not em- 
ployed in spending other people’s money, 
either for the government or for the corpo- 
rate clients of K Street, poverty has proven 
to be a rather resilient survivor in Wash- 
ington, where the Capital Area Food Bank 
feeds half a million D.C. residents a year. 
Washington’s policymakers have surely 
not defeated poverty. But they have built a 
formidable wall around it. 
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EXERCISING THE RIGHT 


Florida Self-defense 
Loophole Corrected 


The Atlantic Cities reported on January 14 
that “the Florida state senate’s Criminal Jus- 
tice Committee unanimously approved the 
Threatened Use of Force Act, which would 
expand the circumstances under which 
someone could use Stand Your Ground as 
a defense.” The current Stand Your Ground 
law in Florida only protects someone when 
he uses deadly force to protect himself, 
making it clear that the victim is not re- 
quired to retreat, if he reasonably believes 
his life is in danger. The new legislation, 
entitled the “Threatened Use of Force Act,” 
would extend that same protection to some- 
one who only brandished a gun or fired a 
warning shot in similar circumstances. 
Greg Newburn, the Florida director of 
Families Against Mandatory Minimums, 
explained how the Threatened Use of 
Force Act closes a loophole that allowed 
prosecutions of people defending them- 
selves. “The point is to prevent prosecu- 
tion of people who use firearms in self- 
defense, but don’t actually shoot or kill an 
attacker.... Prosecutors routinely argue that 
a warning is itself evidence that a person 
wasn’t sufficiently afraid to pull a firearm. 
(‘If he was really afraid he’d have shot 
him.’) This bill corrects that problem.” 
Marion Hammer, a lobbyist for the NRA, 
explained the rationale behind such a law 
for the Miami Herald. “Tf you actually shoot 
an attacker, the law protects you. But if you 
merely threaten to shoot an attacker and the 
attacker runs away, some prosecutors will 
still try to put you in prison for 10 to 20 
years. Some, not all, but any is too many.” 


Meet Me in St. Louis 


A fatal shooting in St. Louis has been clas- 
sified as a justified killing. The St. Louis 
Post Dispatch reported on January 15 that 
a 25-year-old man approached another 
25-year-old man and attempted to rob him. 

The victim of the attempted robbery told 
police that he was walking down the street 
with a friend when a stranger attempted to 
rob him at gunpoint. The two men began 
to struggle, and the robbery victim pulled 
his own gun and shot his attacker in the 
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legs, chest, face, and arm. The injured rob- 
ber was taken to a nearby hospital where 
he died from his wounds. 


In for a Dime; in for a Dollar 


WSFA reported on January 16 that an at- 
tempted crime at a Dallas County, Alabama, 
Dollar General went horribly wrong for the 
would-be criminal when he encountered 
a customer who was carrying concealed. 
Dallas County District Attorney Michael 
Jackson identified the customer as 37-year- 
old Marlo Ellis, who had a valid concealed- 
carry permit. Officials said Ellis shot and 
killed Kevin McLaughlin after McLaughlin 
“walked into the store waving a gun in the 
air and forced a cashier and Ellis at gunpoint 
towards a break room.” On the terrifying 
walk to the break room, Ellis pulled out his 
own concealed weapon and fired a fatal shot 
directly into McLaughlin’s chest. 

McLaughlin died at the scene. Police 
say the scary ordeal lasted less than five 
minutes. WSFA reported that other cus- 
tomers in the store fled as soon as they saw 
McLaughlin’s gun. 

District Attorney Jackson said that his 
office doesn’t plan to charge Ellis for the 
incident at the Dollar General. “In Ala- 
bama you have the right to defend your- 
self or a third party so when the perpetra- 
tor went in there with a gun anybody in 
the store had the right to deadly force and 
that’s what happened, so he actually was a 
Good Samaritan in this situation because 
other people could have been injured if he 
hadn’t taken action,” Jackson told WSFA. 
Neighbors expressed sadness over the vio- 
lence and how bad the area has become. 
“It’s a shame because we never had any- 
thing like this done in this area before. 
Now we fear the streets when we walk 
into stores and stuff. It’s very shocking. I 
hate what happened,” said Nicole Miller, 
an area resident. 


Underestimation 


Fox 40 News reported on January 14 that 
an elderly homeowner in New Milford 
Township, Pennsylvania, shot a home 
invader in his groin. Authorities received 
a call from 69-year-old David Braman, 
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who said a man wearing a ski mask had 
broken into his house and assaulted him. 
Braman also told police that he was able 
to fire some shots at the intruder during 
the encounter. 

The police investigated and discov- 
ered that three men were driven to Bra- 
man’s home by the girlfriend of one of the 
men. One man went up to the house and 
knocked on the door, telling Braman that 
he was having car problems and needed to 
use his phone. Braman became suspicious 
and armed himself with a revolver. As he 
cracked the door open, Braman saw the 
man was wearing a ski mask, so he tried to 
shut the door right away. The masked in- 
truder forced his way in and began beating 
Braman. Fortunately, Braman was able to 
fire some shots in the intruder’s direction, 
one of which hit him in the groin area. 
The would-be burglars fled the scene and 
took their injured accomplice to a hospital. 
After an investigation, all three men and 
the driver of the vehicle are facing charges 
related to the robbery. 


Family Comes First 


AZFamily.com reported on January 17 
that a Phoenix, Arizona, homeowner shot 
and killed an intruder in his home using a 
shotgun. According to police reports, the 
77-year-old homeowner was fast asleep 
“when he woke up to discover an intruder 
in his home.” The homeowner quickly 
grabbed his shotgun and fired off one shot 
at the man. The suspect was later pro- 
nounced dead at the scene. 

Neighbors were saddened, but not sur- 
prised, about the shooting. “My house has 
been robbed six times,” Sandi Corbin told 
3TV’s Jill Galus. “I’ve been in the neigh- 
borhood 27 years. It was such a nice quiet 
family neighborhood to move into. Now, 
in the last 10 years, it has changed a lot.” 

Neighbor Jeffrey Gabriel echoed simi- 
lar sentiments but voiced support for the 
elderly homeowner. “My family comes 
first,” he told 3TV. “I mean you break into 
my house, you’re up to no good to start 
with. If I shoot you and kill you, I might 
feel bad because you have a family, but 
you were threatening mine.” Hi 

— PATRICK KREY 
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Drafting Executive 
Orders Is Congress’ 
“Number One Agenda’’? 


Item: The New York Times opined in a 
January 13 house editorial, “President 
Obama has often issued executive or- 
ders to get around recalcitrant Repub- 
licans in Congress or to clarify existing 
policy. Yet there are some areas where 
the president has been too reticent. The 
start of a new year is a good moment to 
point out some matters ripe for executive 
action.... Mr. Obama should also use the 
government's contracting clout to combat 
sweatshops overseas. He could issue an 
executive order to develop and enforce a 
code of conduct for overseas factories.... 
He should also issue an order directing 
officials to give preference to companies 
that offer good pay and benefits.” 

Item: “Jf this Congress refuses to act, I 
almost want the president to extend unem- 
ployment insurance,” Representative Bar- 
bara Lee (D-Calif.) told the Dallas Morn- 
ing News for January 29 after President 
Obama's State of the Union address. “If 
the Congress over and over again refuses 
to act, am prepared not to cede power, but 
to respect the utilization of the executive 
order.” 

ITEM: Representative Sheila Jackson Lee 
(D-Texas) told a meeting of the new Con- 
gressional Full Employment Caucus on 
January 29 that the chief job of Congress 
in the coming months should be to draft 
executive orders for the president to sign. 
According to video on the Cybercast News 
Service on February 4, Rep. Lee stated: 
“We have a dream that is attainable, Mr. 
Conyers.... People need work, and we’re 
not doing right by them to creating work. I 
believe this caucus will put us on the right 
path. And we will give President Obama a 
number of executive orders that he can sign 
with pride and strength. In fact, I think that 
should be our number one agenda. Lets 
write up these executive orders — draft 
them, of course — and ask the President to 
stand with us on full employment.” 
CORRECTION: Representative Lee’s “num- 
ber one agenda” should be following her 
oath to “support and defend” the U.S. Con- 
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stitution, which does not allow the presi- 
dent to legislate by executive order as an 
end run around congressional statutes. De- 
spite the most fervent wishes of the New 
York Times editorial board and Rep. Lee, 
Article I, Section 1 of the U.S. Constitu- 
tion reads, “All legislative Powers herein 
granted shall be vested in a Congress of 
the United States, which shall consist of a 
Senate and House of Representatives.” If 
“all” legislative power rests in Congress, 
then none remains for the president. The 
president has no authority for “creating 
work,” extending unemployment benefits, 
or changing the minimum wage outside of 
any law passed by Congress. Shockingly, 
Lee’s suggestion that the role of the legis- 
lature should be that of an advisor toward 
presidential legislating-by-executive-de- 
cree mirrors exactly the legislative plan 
outlined by Adolf Hitler in his autobiog- 
raphy, Mein Kampf. In that book, Hitler 
wrote that the executive branch would be 
in control of both the legislative and ex- 
ecutive functions of government while the 
legislative branch should be relegated to a 
mere advisory role in which the executive 
would make the laws: 


One will not be able to do without 
those corporations which today we 
call parliaments. Their councilors 
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Advisor or legislator? Representative Sheila Jackson Lee has as much as said that Congress 
should step aside and let President Obama make decisions about how to improve the country. 
One wonders if she would give the same power to a Republican president. 


will then actually give counsel, but 
responsibility can and must be borne 
always only by one man and thus he 
alone can and must have the authority 
and right of command. 


Hitler claimed the executive should be 
clothed with total power and control, with- 
out interference from an elected legisla- 
ture. The Nazi Party, Hitler wrote, “rejects 
a principle of a decision by the majority, 
by which the leader is degraded to the po- 
sition of the executive of the will and the 
opinion of the others. The movement, in 
small things as well as big things, repre- 
sents the principle of a Germanic democ- 
racy: choice of the leader, but absolute 
authority of the latter.” 

Father of the Constitution James Madi- 
son explained in The Federalist, No. 47 
that the American Republic was founded 
upon an opposite principle, the separation 
of powers: “The accumulation of all pow- 
ers, legislative, executive, and judiciary, 
in the same hands, whether of one, a few, 
or many, and whether hereditary, self- 
appointed, or elective, may justly be pro- 
nounced the very definition of tyranny.” 
In that Federalist paper, Madison quotes 
enlightenment-era theorist Charles Mon- 
tesquieu, who wrote in his book The Spirit 
of the Laws: “When the legislative and 
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executive powers are united in the same 
person, or in the same body of magistrates, 
there can be no liberty.” 

The Madison/Montesquieu model flatly 
contradicts Hitler’s model in Mein Kampf, 
which stated, “He who wants to be the 
leader bears, with the highest, unrestricted 
authority, also the ultimate and the most 
serious responsibility.” Obviously, these 
two paths of governance lead to widely 
divergent results with respect to human 
rights and liberty. 

Presidential candidate Obama pledged 
in 2008 not to use executive orders and 
“signing statements” as a means of doing 
an “end run around Congress.” Then- 
Senator Obama condemned the idea that a 
president “can make laws as he goes along. 
I disagree with that. I taught the Constitu- 
tion for 10 years. I believe in the Consti- 
tution and I will obey the Constitution of 
the United States. We’re not going to use 
signing statements as a way of doing an 
end run around Congress.” 

Yet as president, Obama has increasingly 
adopted Hitler’s model to the exclusion of 
the Madisonian model of governance in his 
public pronouncements. In his January 28 
State of the Union address, Obama claimed 
the authority to legislate through executive 
order when Congress refuses to do so, fol- 


lowing through on the New York Times’ rec- 
ommendation of two weeks earlier: 


And as a chief executive, I intend to 
lead by example. Profitable corpora- 
tions like Costco see higher wages as 
the smart way to boost productivity 
and reduce turnover. We should too. In 
the coming weeks, I will issue an Ex- 
ecutive Order requiring federal con- 
tractors to pay their federally-funded 
employees a fair wage of at least 
$10.10 an hour — because if you cook 
our troops’ meals or wash their dishes, 
you shouldn’t have to live in poverty. 


In the same address, Obama also pledged 
to “slash bureaucracy” and to create by ex- 
ecutive fiat a retirement vehicle he called 
“MyRA,” and failed to cite any congres- 
sionally authorized statute for legal au- 
thority to issue any of the above mandates. 

Likewise, President Obama quietly de- 
cided to not enforce marijuana laws and 
not prosecute certain offenses in Colo- 
rado and Washington state, offenses that 
are prosecuted in other states. Senator 
Ted Cruz (R-Texas) appropriately warned 
in a February 3 interview with Reason 
magazine, “The Obama administration’s 
approach to drug policy is to simply an- 


From on high: President Obama claims he will require that federal contractors pay a higher 
minimum wage to workers, though under the Constitution he has no such power. He is assuming 
a dictator's power over all companies that work for the government, and that should be scary. 
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nounce that across the country, it is going 
to stop enforcing certain drug laws. Now, 
that may or may not be a good policy, but 
I would suggest that should concern any- 
one — it should even concern libertarians 
who support that policy outcome — be- 
cause the idea that the president simply 
says criminal laws that are on the books, 
we’re going to ignore [them]. That is a 
very dangerous precedent.” 

While federal marijuana laws are clearly 
an unconstitutional usurpation of legislative 
powers by Congress (consider that when 
Congress wanted to ban mere possession 
of another drug 100 years ago, alcohol, the 
Congress first took care to garner the power 
with the 18th Amendment), Obama’s Jus- 
tice Department has opted to selectively 
enforce the law rather than to entirely 
abandon the law based upon constitutional 
grounds, respect for states’ rights, or an 
acknowledgment of Colorado’s and Wash- 
ington’s nullification efforts with respect to 
marijuana laws. Indeed, the attorney gener- 
al’s office’s August 29, 2013 memorandum 
on marijuana policy explicitly explained, 
“This memorandum does not alter in any 
way the Department’s authority to enforce 
federal law, including federal laws relating 
to marijuana, regardless of state law.” 

As such, his policy flatly contradicts 
the U.S. Constitution’s Article II, Section 
3, which requires that the president “shall 
take Care that the Laws be faithfully ex- 
ecuted,” and also usurps Congress’ exclu- 
sive power to legislate. 

In essence, Obama has been openly 
claiming the power to legislate on drug 
policy by executive order, or under the 
name of prosecutorial discretion. Senator 
Cruz correctly observed in that same in- 
terview with Reason magazine, “Anyone 
who is concerned about liberty should be 
concerned about the notion that this Presi- 
dent — over and over again — has assert- 
ed the right to pick and choose which laws 
to follow. That is fundamentally danger- 
ous to the liberty of the people.” 

And Obama’s policy of legislation-by- 
executive-order has now found a champion 
in the legislative branch with Representa- 
tive Sheila Jackson Lee. 

— THOMAS R. EDDLEM 
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THE !,\5 WORD 


BY JACK KENNY 


Abolish the NSA 


he Fourth Amendment 
| to the U.S. Constitu- 
tion is being chal- 
lenged, if not flat out violated, 
by the “metadata” collection 
by the National Security Agen- 
cy of virtually all the records 
of phone calls and electronic 
messages sent and received by 
Americans each day. President 
Obama, who admits to being 
opposed to the program during 
the George W. Bush adminis- 
tration, has grown quite com- 
fortable with it during his own 
time in the White House. And 
he has adopted essentially the 
same “no harm, no foul” ar- 
gument to justify the massive 
spying operation. No instance has been found, he insists, of abuse 
by the intelligence officials of the mountains of data they have lit- 
erally at their fingertips. Since the program is conducted in secret, 
however, specific instances of abuse might be as hard to find as 
evidence of a terrorist plot in all the billions of records of phone 
calls and e-mails the agency receives each day. 

After the Republican National Committee at this year’s winter 
meeting called for an end to the dragnet collections, one Repub- 
lican member of the House Intelligence Committee and seven 
former national security and Justice Department officials from 
the George W. Bush administration defended the program in a 
letter to RNC chairman Reince Priebus. Every search of the data, 
they insisted, requires “a reasonable and articulable suspicion and 
is strictly limited by the courts with oversight by the intelligence 
committees of both houses of Congress.” 

In fact, the warrants are issued by the secret Foreign Intelligence 
Surveillance Court, which has granted nearly all the government 
applications for searches since it was created by an act of Con- 
gress in 1978. Its proceedings are classified, meaning that even 
the members of the intelligence committees familiar with them are 
forbidden to talk about them. Long before former NSA contractor 
Edward Snowden’s revelations about the program last June, U.S. 
Senators Ron Wyden (D-Ore.) and Mark Udall (D-Colo.) protest- 
ed in a letter to Attorney General Eric Holder that the American 
people would be “stunned” to learn of the court’s broad interpreta- 
tion of the government’s power to seize records under Section 215, 
the business records section of the PATRIOT Act. 

The Fourth Amendment of the U.S. Constitution provides 
safeguards against “unreasonable searches and seizures.” Vacu- 
uming up the records of everyone’s phone calls every day hardly 
seems reasonable, nor does it meet the amendment’s requirement 
of “probable cause,” unless we are all considered reasonably 
suspect in the NSA’s daily investigations. And the amendment 
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requires that all warrants — 
presumably including even 
those issued by a secret court 
— describe in particular the 
“place to be searched and the 
person or things to be seized.” 

“Nobody is listening to 
your calls,” President Obama 
has said. Let us hope not. But 
even the “metadata” the NSA 
sweeps up creates vast oppor- 
tunities for uses and abuses 
having nothing to do with 
national security. As Gene 
Healy of the libertarian Cato 
Institute has pointed out, the 
data allows the government 
“secretly to track who a tar- 
get communicates with and 
where he’s physically located. That knowledge can be used to 
unearth who’s leaking to reporters, when and where political 
opponents are meeting — even who’s sleeping with whom. The 
NSA’s massive call-records database is thus a potential treasure 
trove for bad-faith political actors — it can be used to ferret out 
the sort of information that governments have historically used 
to blackmail and control dissenters.” 

Conservatives often talk about redundancy in government 
programs — 43 job training programs, 13 programs to reduce 
teenage pregnancies — but rarely mention the redundancy in the 
number of intelligence agencies the U.S. government has, with 
all their overlapping jurisdictions. The website for the office 
of the Director of National Security lists 17 intelligence agen- 
cies, counting the DNI itself. The “Intelligence Community” 
includes, of course, the FBI and the CIA. In addition to the De- 
fense Intelligence Agency, each branch of the armed forces has 
its own intelligence office or agency. So does the Department 
of Homeland Security, the Department of Treasury, the State 
Department, and so on. 

The National Security Agency was created by order of Presi- 
dent Truman in 1952 without any authorization by Congress. It 
was intended to be so secret that for years the joke in Washing- 
ton was that NSA stood for “no such agency.” It’s time to make 
it just that. Abolishing the NSA would leave 16 other agencies 
gathering intelligence of various levels of accuracy and impor- 
tance, some of which might even bear some relevance to the task 
of protecting the nation. Congress had no part in the NSA’s cre- 
ation, but it can act decisively to effect its elimination. Congress 
could — but almost certainly won’t — include in a spending 
resolution a provision that no federal dollars be spent any longer 
on the National Security Agency. That would do more to honor 
the senators’ and representatives’ oaths to obey the Constitution 
than all of their handwringing and pleading about “oversight.” 
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